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BUSINESS REVIEW

Business Overview

Established in 1999, Xingye Wulian Service Group Co. Ltd (the “Company")
together with its subsidiaries (collectively the “Group”, “we", “our” or “us”) are
a reputable property management service provider in Henan Province with a
particular focus on offering property management and value-added services. We
provide a wide range of property management services which include, among
others, security, cleaning, greening and gardening, parking space management,
repair and maintenance for common areas and customer services, and value-
added services which include repair and maintenance for exclusive use areas,
renovation waste clearance, intermediary leasing services, etc. We also provide
our customers with property engineering services which include the planning,
design and installation of security and surveillance systems, access control
systems, carpark management systems and construction site management
systems, in order to enhance the quality of the property management systems of

our customers.

During the six months ended 30 June 2022 (the “Period”), the Group continued
its business strategies set in the preceding year to diversify its portfolio of
pipeline properties expanding from non-residential properties to also residential
properties in provision of property management and value-added services. Thus,
our portfolio of properties under management expanded during the Period with
the gross floor area (“GFA") increased from approximately 6.6 million sqm. as
at 31 December 2021 to approximately 7.2 million sq.m. as at 30 June 2022.
As at 30 June 2022, our portfolio of contracted properties covered GFA of

approximately |'1.0 million sq.m. in aggregate.

During the Period, we entered into || property engineering contracts with an
aggregated original contract sum, net of tax, of approximately RMB5.8 million (30
June 2021: RMB46.4 million). The decrease in contract value was largely affected
by the overall downturn economy during the Period and as such the engineering
services provided to property projects by the Group were in a smaller scale,

which led to lower revenue of the Group.
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Revenue 6
Our Group's revenue was generated from (i) property management and value- REBEHNWREKRE () EEREKILER
added services; and (i) property engineering services. % Ri)yERIERE

During the Period, our Group's total revenue was approximately RMBI55.7 RAHRE  AEBRRAEARARKE

million, representing an increase of approximately RMB22.5 million or 16.8% as IS57BBT WRBEE_T-_—FAH
compared to approximately RMB133.2 million for the six months ended 30 June =TRIERNEANARKE I3328&TIE

2021. Such increase was attributable to the increase in revenue from property MAR®E25B8ET16.8% - HREG
management and value-added services of approximately RMB27.4 million which & B AN D 5 B BB 3R (B AR 75 B i 3
is offset by the decrease in revenue from property engineering services of  IIHARE2748 &L - WAYWETER
approximately RMB4.9 million. BB IARKE49 BB TR -

The following table sets out the breakdown of our revenue by type of services TREY S ARZRBEERE S &K=
for the periods: AR4A :

Six months ended 30 June

BEANA=THLEXER

2022 2021
—ZE-= —E -4
RMB’000 RMB'000
AR®BTT 6 ARETIT
Property management and MEEIE N IRE
value-added services AR 75
— Property management services —EERR® 126,924 81.5 100,335 75.3
— Value-added services — 12 (B BRT% 2,986 1.9 2,196 1.6
129,910 83.4 102,531 769
Property engineering services Y% TI2RTS 21,128 13.6 26,056 19.6
Others EHih 4,625 3.0 4,643 35

Total #REt 155,663 100.0 133,230 100.0
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The following table sets out the breakdown of our revenue between a person(s)
or company(ies) who/which is or are independent of and not connected with our
Company and our connected persons (the “Independent Third Parties”)

and related parties for the periods:

TRV SEHERFAREBLNBER
RRANRRPNEEAT Y EBEENAL
SNF([BYE=F ) MK W
R4

Six months ended 30 June

BEANA=THLEAXER

2022 2021
T4
RMB’000 RMB'000
ARBTT ARBTIT
Independent Third Parties BYE=F 116,816 75.0 83,022 62.3
Related parties 2kl 38,847 25.0 50,208 377
Total #st 155,663 100.0 133,230 100.0
Property management and value-added services Y e 1 1 17 4802 e T

Our Group's revenue generated from property management and value-
added services increased by approximately RMB27.4 million or 26.7% from
approximately RMB102.5 million for the six months ended 30 June 2021 to
approximately RMB129.9 million for the Period. This increase was primarily
as a result of the increase in the GFA of our properties under management
of approximately 0.6 million sq.m., as compared to the corresponding period
in 2021, through our expansion of diversified property portfolio of both non-

residential and residential properties.

Property engineering services

Our Group's revenue generated from property engineering services decreased
by approximately RMB4.9 million or 18.9% from approximately RMB26.1 million
for the six months ended 30 June 2021 to approximately RMB2I.l million for
the Period. The decrease was mainly resulted from the recent downtum in the
overall property market of the People’s Republic of China (the “PRC"), which led
to the decrease in the number and scale of new property development projects

and slowdown in progress of existing property developments in the PRC.
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BEILH267%ERAEHARE 12998
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EMERTEDNENZ LY EAS -
BMNEEYENRERBER T = —
FRIFPIEMA06 B EF K »
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BN EFEIEB HE RBFER DI
NIRBYIHEFREIER NEEMAE



Cost of Sales

Our Group's cost of sales primarily consists of subcontracting costs, staff costs
and materials and consumables. We recorded an increase in cost of sales of
approximately RMB23.9 million or 29.4% from approximately RMB81.1 million
for the six months ended 30 June 2021 to approximately RMB104.9 million for
the Period. Such increase was generally in line with our growth in revenue during
the Period associated with the growth in our properties under management

services.

Gross Profit and Gross Profit Margin

Our gross profit decreased slightly by approximately RMBI.4 million or 2.7%
from approximately RMB52.2 million for the six months ended 30 June 2021
to approximately RMB50.7 million for the Period. Our gross profit margin was
approximately 32.6% for the Period as compared to approximately 39.2%
for the six months ended 30 June 2021. The decrease in gross profit margin
was primarily resulted from: (i) the new properties under management mainly
comprise residential and loft buildings which generally have a lower gross profit
margin as compared to our other property management and value-added
services, and (i) in order to improve the service quality of the properties under
management, the Group has increased various resources and investments to

these properties.

Other Income and Gains

Other income and gains mainly comprised government grants and interest
income. Our other income and gains decreased by approximately RMB8.0 million
or 53.0% from approximately RMB15.0 million for the six months ended 30 June
2021 to approximately RMB7.| million for the Period. Such decrease was mainly
attributable to less government grants received by our Group and the decrease

in interest income during the Period.
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Selling and Marketing Expenses

Our selling and marketing expenses primarily comprised marketing expenses
and staff costs for our marketing personnel. Our selling and marketing expenses
remained relatively stable at approximately RMBO.7 million for the Period and

approximately RMBO0.6 million for the period ended 30 June 2021.

Administrative Expenses

Our administrative expenses mainly comprised staff costs of our administrative
staff at our headquarters, office expenses and professional fees. Our
administrative expenses decreased by approximately RMB2.7 million or 16.5%
from approximately RMB16.5 million for the period ended 30 June 2021 to
approximately RMB13.8 million for the Period. During the Period, in order
to improve service quality, the Group optimised the personnel structure
by increasing the number of frontline sanitation, cleaning security and other
employees, whilst reducing the number of office management staff, which,

together, led to the decrease in staff costs.

Finance Costs
Our finance costs represented the imputed interest generated from rights-of-use

assets in connection with the lease contract payments for our lease properties.

Income Tax Expenses

Our income tax expenses decreased by approximately RMBI.3 million or 10.7%
from approximately RMB12.2 million for the period ended 30 June 2021 to
approximately RMB10.9 million for the Period, which is in line with the decreased

in profit before tax during the Period.

Profit for the Period
As a result of the foregoing, our profit attributable to the owners of the parent
decreased by approximately RMB5.5 million or 14.6% from approximately

RMB37.4 million for the six months ended 30 June 2021 to approximately
RMB32.0 million for the Period.
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FINANCIAL POSITION
Property, Plant and Equipment

Property, plant and equipment of our Group primarily represented machinery
and electronic equipment used in our headquarters and the management
centres in our properties under management. The total net book value of our
property, plant and equipment has decreased by approximately RMBO.6 million
or 33.8% to approximately RMBI.I million as at 30 June 2022, as compared to
approximately RMBI.7 million as at 31 December 2021 because of depreciation

recognised during the Period.

Trade Receivables

Our total trade receivables were approximately RMB49.5 million and trade
receivable, net of loss allowance, was approximately RMB48.6 million as at 30
June 2022, as compared to that of approximately RMB40.6 million and RMB40.0
million, respectively, as at 31 December 2021. The increase in trade receivables
was primarily attributable to the increase in property management and value-

added services provided.

Our trade receivables from related parties were approximately RMB37.4 million
as at 30 June 2022, representing an increase of approximately RMB6.0 million
or 19.2%, as compared to approximately RMB31.4 million as at 31 December
2021 were associated with outstanding property management fees generated
from unsold properties under management and property engineering services

rendered to related parties.

Our trade receivables from Independent Third Parties increased from
approximately RMB9.2 million as at 31 December 2021 to approximately
RMB12.0 million as at 30 June 2022, which was in line with the increase in

revenue.
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Trade Payables

Our trade payables primarily consisted of payables to our suppliers for their
products and our subcontractors for their provision of labour or services for
property management and value-added services and property engineering
services. Our trade payables amounted to approximately RMBI7.5 million as at
30 June 2022, representing a decrease of approximately RMB5.0 million or 22.1%
as compared to approximately RMB22.5 million as at 31 December 2021. The
decrease in trade payables was as a result of the timely settlement of our trade

payables during the Period.

Other Payables and Accruals

Our other payables and accruals mainly comprised other payables, payroll
payables, deposits, tax payables other than income tax and amounts due to
related parties. Our other payables and accruals amounted to approximately
RMB60.5 million as at 30 June 2022, which remained relatively stable as
compared to approximately RMB55.2 million as at 31 December 2021.

Contract Liabilities

Our contract liabilities represented advanced receipts for property management
and value-added services. Our contract liabilities decreased from approximately
RMB74.0 million as at 31 December 2021 to approximately RMB63.1 million as
at 30 June 2022. The decrease was primarily attributable to the lower properties
management fee receipt in advance since there were promotional events to
property owners to pay management fee in advance in exchange for gifts for the

corresponding period in 2021 in which there was no such events for the Period.

Indebtedness

As at 30 June 2022, we had no outstanding borrowings and unutilised banking
facilities. The Group's lease liabilities decreased from approximately RMB5. |
million as at 31 December 2021 to approximately RMB3.5 million as at 30 June
2022.
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Liquidity, Financial Resources and Capital Structure

Our Group maintained a healthy financial position. As at 30 June 2022, the
current assets amounted to approximately RMB536.8 million, representing
an increase of approximately RMB10.8 million or 2.0% as compared to
approximately RMB526.0 million as at 31 December 2021. As at 30 June 2022,
cash and cash equivalents of our Group amounted to approximately RMB460.8
million, representing an increase of approximately RMB61.6 million or 15.4% as

compared to approximately RMB399.| million as at 31 December 2021,

Gearing ratio is calculated based on the total debt (of which debt represents
interest-bearing borrowings) divided by the total equity as at the end of the
reporting period. As at 30 June 2022, our Group has no interest-bearing

borrowings and hence the gearing ratio was nil.

The capital structure of our Group is primarily equity which comprises issued

share capital and reserves.

Current Ratio

Current ratio is calculated based on the total current assets divided by the total
current liabilities at the end of the reporting period. The current ratio of our
Group as at 30 June 2022 was approximately 3.7 times as compared to that of

approximately 3.4 times as at 31 December 2021.

Change on the Group Assets and Pledge of Assets
As at 30 June 2022, none of the assets of our Group was pledged and there

were not any changes on the Group's assets.

Contingent Liabilities
As at 30 June 2022, the Group did not have any material contingent liabilities.

Capital Commitments

As at 30 June 2022, the Group did not have any material capital commitments.
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Foreign Exchange Risks

Our Group mainly operates in the PRC with most of the transactions settled in
Renminbi (“RMB"). Therefore, the Group is not exposed to significant foreign
currency exchange risk except for certain bank balances denominated in Hong
Kong dollars held by the Company. Currently, the Group did not enter into
contracts to hedge its exposure to foreign exchange risk, but the management
will continue to monitor the foreign exchange exposure, and take prudent

measures to reduce the foreign exchange risk.

EMPLOYMENT AND REMUNERATION POLICY
As at 30 June 2022, our Group had 559 employees. We generally determine

employees’ compensation based on their qualification, position, seniority and
performance. Pursuant to relevant laws and regulations in the PRC, we participate
in various employee social security plans that are organised by applicable local
municipal and provincial governments, including pension, medical, maternity,
work-related injury and unemployment benefit plans. Total staff-related cost,
including Directors’ emoluments, was approximately RMB26.8 million for the
Period (30 June 2021: RMB18.3 million).

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

During the Period, our Group did not have any matenial acquisitions and disposals

of subsidiaries, associates and joint ventures.

SIGNIFICANT INVESTMENTS

As at 30 June 2022, the Group did not have any significant investments

accounting for more than 5% of the Group's total assets.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

There was no specific plan for material investments or capital assets as at 30 June
2022. In the event that the Group is engaged in any plan for material investments
or capital assets, the Company will make announcement(s) and comply with
relevant rules under the Rules Governing the Listing of Securities on the Stock

Exchange (the “Listing Rules”) as and when appropriate.
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FUTURE OUTLOOK

Our Group will continue to strengthen our position in the property management
service and property engineering services industry by implementing the following
strategies: (i) undertake additional property management projects with a focus
on mid to high-end non-residential properties; (i) selectively pursue merger
and acquisition opportunities within the property management industry; (iii)
participate in an early stage of construction projects by leveraging our ability in
property engineering services with a view to winning the property management
agreement tender at a later stage of the projects; (iv) continue to develop our
mobile application to enhance our customer and user experience; (V) continue
to enhance our property engineering services by offering new products with
enhanced functionalities and enhancing relevant technology; and (vi) continue
to upgrade our information technology systems to enhance our operational

efficiency in our property management business.

In view of the intensifying competition in the property management services
industry amidst the uncertain economic outlook in the market, our Group will
continue to diversify its portfolio of pipeline properties to mid to high-end
residential properties by means of submitting tenders or quotations for provision
of property management services, with a focus on residential properties and
mergers and acquisitions of property management services providers or project
companies. The Directors believes that such diversification enables our Group
to optimize its overall operational efficiency to achieve a sustainable growth and

maximise returns to shareholders of the Company (the “Shareholders™).
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IMPACT OF COVID-19 PANDEMIC ON OUR
BUSINESS

Since the outbreak of COVID-19 pandemic, the Group has prepared itself to
adapt to the ever-changing challenges and environment. Epidemic precautionary
and control measures were carried out from time to time in all our working
locations to ensure that we continued to provide uninterrupted quality services
to our customers. Other than the necessary measures to prevent the potential
crisis, the Group will also pay close attention to the development of the
COVID-19 outbreak and government announcement to assess our strategies and
promptly respond to any changes in order to safeguard our community. In light
of the current situation under the COVID-19 pandemic in relation to epidemic
control measures launched by governments, it appeared that the pandemic

impact on properties under our management was limited.

Since last year, our Group implemented strategy in expanding our pipeline
property portfolio to provide property management and value-added services
also to residential properties in order to diversify our income streams and
leverage the risk and rewards from non-residential properties under the uncertain
economic environment. As at 30 June 2022, our Group has sufficient cash and
cash equivalents, which amounted to approximately RMB460.8 million (equivalent
to almost 3.8 times of the total expenses comprising cost of sales, selling and
marketing expenses, administrative expenses and finance costs incurred for the
Period). Therefore, in the unlikely event that the operation of our Group is
temporarily suspended, our Group has sufficient working capital to satisfy our

requirement.

The Group will continue to adopt the necessary measures, pay close attention
to the development of the COVID-19 pandemic and evaluate its impact on our
financial position and operating results from time to time. The Group was not
aware of risks or uncertainties that would cause material adverse effects on the
Group's operations, financial performance and financial position as a result of the

COVID-19 outbreak during the Period and up to the date of this interim report.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SECURITIES

As at 30 June 2022, the interests and short positions of our Directors and chief
executive of our Company in the ordinary shares of our Company (the “Shares”),
underlying Shares and debentures of our Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) which were notified to our Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which they
are taken or deemed to have under such provisions of the SFO), or any interest
or short positions which were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein, or any interests and short positions
which have to be notified to our Company and the Stock Exchange, pursuant to
the Model Code for Securities Transactions by Directors of Listed Companies (the
“Model Code") as set out in Appendix 10 of the Listing Rules, were as follows:

Long Positions
(i) Interests in Shares

Name of Director

EEHE

Ms. Zhang Huigi (“Ms. Zhang") Interest of controlled corporation (Note)
R|EAE ([RLE]) R EE e ()

Capacity in which the interests are held

EEFEESN
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EERBRESTHRAERESTH
BERAR
R-ZEBE-—FA=1+0  ARAESE
FE&EE{TEA 8 RAA 7)ok H (A A B
EB (EE RABHFNBEEA ([FH R
BB D EXVER) AR F EiE ([
%) - BERG REEZPHEE TR
BEEMPEIEOIEXVIEET X8 E8E
MEARRRBEEHERFIABRAA
(T3 FT)) (BEREZHF R BE GG
MR EREHEB IER BB RS K
) HREESF R EIRGIE 352188
A LXATIREMELMA - siRiE
MRAM SIS LT AR ESETE
HFR eEESFA ([FE<FA])BENE
RPN R ER AR AT

HE
() REGHIEZ

Approximate
percentage of
the issued
share capital
)
IHEBITRA
BAE DL (%)

56.59

Number of
Shares held

Fris R B E
226,350,000

Note: 226,350,000 Shares are directly held by Foison Amber Development Limited
(“Foison Amber Development), which is indirectly wholly-owned by Vistra
Trust (BVI) Limited, the trustee of the family trust (the “Blossom Trust”). The
Blossom Trust is a discretionary trust established by Ms. Huang Yanping as
the settlor, with Ms. Zhang acting as the protector and Ms. Zhang and her
descendants being the discretionary beneficiaries. Foison Amber Development
is wholly-owned by Fast Achieve Global Limited (“‘Fast Achieve”). Fast Achieve
is a wholly-owned subsidiary of Glory Reach Enterprises Limited (“Glory
Reach"), which in turn is wholly-owned by Vistra Trust (BVI) Limited, as the
trustee of the Blossom Trust. Foison Amber Development, Fast Achieve
and Glory Reach are holding companies of the Company, each of them is an
associated corporation of the Company under the SFO. Pursuant to the trust
instrument governing the Blossom Trust, Ms. Zhang as the protector of the
Blossom Trust has the control over the Blossom Trust. Accordingly, Ms. Zhang
as protector of the Blossom Trust is considered to be interested in the Shares
held by Foison Amber Development.
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(i) Interests in ordinary shares of associated corporations of our (i) RAED B EEEER P

Company
Approximate
percentage of
the issued
Name of Name of associated Capacity in which the Number of share capital
Director corporation interests are held shares held (%)
HERITRE
EEpR HEZE &R BERAESH FrEROBME  BHED %)
Ms. Zhang Glory Reach Interest in controlled 100 100
corporation (Note 1)
wHL BiE REEZE
W (FHEED)
Ms. Zhang Fast Achieve (Note 2) Interest in controlled 100 100
corporation (Note 1)
RRE ®iz (FfeE2) REEEDN
Hea (FHEED)
Ms. Zhang Foison Amber Development (Note 2) Beneficial owner (Note ) 50,000 100
wLt ESEE G ERBEAA (D)
Notes: Pi5E
(1Y 226,350,000 Shares are directly held by Foison Amber Development, which () 226,350,000 R AHEKINERE
is indirectly wholly-owned by Vistra Trust (BVI) Limited, the trustee of the BERE  mANERHEERET
Blossom Trust. The Blossom Trust is a discretionary trust established by K52 5E A Vistra Trust (BVI) Limited
Ms. Huang Yanping as the settlor, with Ms. Zhang acting as the protector MEL2EHEE  ZEEFTAAR
and Ms. Zhang and her descendants being the discretionary beneficiaries. AR L TIERMER T AKH
Foison Amber Development is wholly-owned by Fast Achieve. Fast Achieve 2RE  ARZTEEREA
is a wholly-owned subsidiary of Glory Reach, which in turn is wholly- NEREFEZ Lt REGCEEZARE
owned by Vistra Trust (BVI) Limited, as the trustee of the Blossom Trust. BX#mA c BIABRBREDE
Foison Amber Development, Fast Achieve and Glory Reach are holding A - RERKENZEMBA
companies of our Company, each of them is an associated corporation of 7] - MEE R Vistra Trust (BVI)
our Company under the SFO. Pursuant to the trust instrument governing Limited {EREEEFEHIRFEA)
the Blossom Trust, Ms. Zhang as the protector of the Blossom Trust has the 2EHER -  KHER  RERK
control over the Blossom Trust. Accordingly, Ms. Zhang as protector of the ERARNBIMIZER AR - RER
Blossom Trust is considered to be interested in the Shares held by Foison HRAERIESEEHAAR
Amber Development and the total issued share capital of Foison Amber AIHAEEOER - RIBRELER
Development, Fast Achieve and Glory Reach. AEMEIAE  RatiEREE

ERNREAHSEEERFE
BHE o Bt - REEIERBER
FENREABRRBERBERN
O RERER  BERRE
ME BTN AR A s

(2)  Ms. Zhang is a director of both Fast Achieve and Foison Amber Development. ) REIA/BERKNERZES -



Save as disclosed above, as at 30 June 2022, none of our Directors or chief
executive of our Company had any interests or short positions in the Shares,
underlying Shares or debentures of our Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which: (a) were notified
to our Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they are taken or
deemed to have under such provisions of the SFO); (b) were required, pursuant
to section 352 of the SFO, to be entered in the register referred to therein; or
(c) have to be notified to our Company and the Stock Exchange pursuant to the
Model Code as set out in Appendix |0 of the Listing Rules.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2022, according to the register of interest in Shares and underlying
Shares and short positions kept by our Company pursuant to section 336 of Part
XV of the SFO and so far as is known to or can be ascertained after reasonable
enquiries by our Directors, the persons (other than our Directors or chief
executive of our Company) who were directly or indirectly interested in 5% or

more in the Shares and underlying Shares of our Company are as follows:

Long positions in the Shares of our Company

Name of shareholder Nature of interests

BRRERE EEtE
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ERA QAR ESTHRABRINGT

RAERTARGDZHFR

Approximate

percentage of
the issued share
capital of our
Company (%)
EEQTE BT
IRAHEA
HoE(%)

Number of
Shares held

PR BB

Vistra Trust (BVI) Limited Trustee of a trust (Note) 226,350,000 56.59
EREXFEA (HEE)

Glory Reach Interest in controlled corporation (Note) 226,350,000 56.59

L < REEEE R ()

Fast Achieve Interest in controlled corporation (Note) 226,350,000 56.59

RiE NI EE RS (M)

Foison Amber Development Beneficial owner (Note) 226,350,000 56.59

RInTR BEamBEA A (M)

Eco-Victory Limited Beneficial owner 73,650,000 1841

BIHBER AR BEmBEAA
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Note: 226,350,000 Shares are directly held by Foison Amber Development, which is
indirectly wholly-owned by Vistra Trust (BVI) Limited, the trustee of the Blossom
Trust. The Blossom Trust is a discretionary trust established by Ms. Huang Yanping
as the settlor, with Ms. Zhang acting as the protector, and Ms. Zhang and her
descendants being the discretionary beneficiaries. Foison Amber Development is
wholly-owned by Fast Achieve. Fast Achieve is a wholly-owned subsidiary of Glory
Reach, which in tum is wholly-owned by Vistra Trust (BVI) Limited, as the trustee of
the Blossom Trust.

Save as disclosed above, as at 30 June 2022, no person other than our Directors
whose interests are set out in the above section headed “Directors’ and Chief
Executive’s Interests and Short Positions in Securities”, had registered an interest
of 5% or more in the issued share capital of our Company, and short positions in
the Shares and underlying Shares that was required to be recorded in the register
of interest pursuant to section 336 of Part XV of the SFO.

PROCEEDS FROM GLOBAL OFFERING

On 9 March 2020 (the “Listing Date"), the shares of our Company were listed on
the Main Board of the Stock Exchange and 100,000,000 new shares were issued
in the Global Offering. After deducting the underwriting fees and commissions
and other estimated expenses in connection with the Global Offering of ordinary
shares of par value HK$0.01 each of our Company, including, a public offering
in Hong Kong of 50,000,000 shares and an international offering of 50,000,000
shares, in each case at a price of HK$1.99 per share, net proceeds from the
Global Offering amounted to approximately HK$167.8 million (equivalent to
RMB149.6 million). During the Period, our Group had utilised approximately

RMB5.2 million of the funds raised as follows:

PisE 226,350,000 KX 17 R ER IR B R L 2 4%
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MIEXEmA - RIABERREZEAE
B RERKENTAWMBLR M
4832 Bl Vistra Trust (BVI) Limited(1E /4
LESTENZTAN)DERE -
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Unutilised

net proceeds Unutilised Expected
Planned asat net proceeds timeline
amount 3| December asat 30 June  for the usage of
of the net 2021 Net proceeds 2022 the unutilised
proceedsforits ~ R=F-—-%F  utilisedduing ~ R=FZZF  netproceeds
intended use tZA the Period ~A=TH ABRM
stERfE =t+-Bf HEe NABA AREF
RE Rz ABRME BRRE Fi&aE BNES
FERERE HEFE HEFE | fE R
Intended use of the FESERE Percentage RMB million RMB million RMB million RMB million RMB million
net proceeds BAt  ARMEER  ARMEER  ARMEER  ARMEER  ARMEER
1) Acquistion of suitable ) WEERENE 72.3% 1082 1082 - 1082 Within three
acquisition targets ki years upon the
Listing Date
it
=5
) Enhancngourproperty ) RABKMMNE 72% 108 = = = NIA
engineering services IER% Ol
3) Enhancngourproperty  3) RARMEME 105% 157 52 52 S NIA
management services BRR% iR
4) General working capital 4 —fheELS 100% 149 - - - N/A
Oy lii

100.0% 1496 [134 52 1082

Given the impacts of the COVID-19 pandemic on the macro-economic ERCOVID-19RBH ABLERRN T
environment, the Group will continue to seek suitable targets for acquisitions 2 KREEGEES KA EHWNE MR
and investments or cooperation. We will adopt a prudent manner in identifying BREERRE - RPIEGEBEEFRY
potential targets so as to utilise the net proceeds from the Global Offering ~ @EE B1Z - LAERUBEN B 2B EFT
effectively and efficiently for the long term benefit and development of the BRIBEFEE  AAEENRERNZ K2

Group, B EER -
PURCHASE, SALE OR REDEMPTION OF OUR BE  HEIWMEALT LHER
COMPANY'’S LISTED SECURITIES %

Neither our Company nor any of its subsidiaries has purchased, sold or AR E) S E AT B A R R AN B
redeemed any of our Company’s listed securities during the Period. BE  HEXEBELARRME A ETES -
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CORPORATE GOVERNANCE CODE

The Company recognises the importance of good corporate governance for
enhancing the management of the Company as well as preserving the interests of
the Shareholders as a whole. The Company has adopted corporate governance
practices based on the principles and code provisions of the Corporate
Governance Code (the “CG Code") as set out in the Appendix 14 to the Listing

Rules as its own code of corporate governance practices.

The board (the “Board”) of directors of the Company (the “Directors”) is of
the view that, the Company has complied with the relevant code provisions

contained in the CG Code during the Period, save for deviation from code
provision C.2.1 of the CG Code.

Pursuant to Code Provision C.2.1 of the CG Code, the roles of chairman and
chief executive of the Company should be segregated. The Company is of the
view that it is in the best interest of the Company that Mr. Zhu Jie, with his
profound expertise in the property business, shall continue in his dual capacity
as chairman and chief executive officer. The Board believes that the balance of
power and authority for the present arrangement will not be impaired and is
adequately ensured by the current Board composition and structure taking into

account the background and experience of the Directors.

The Board will continue to review and monitor its code of corporate governance
practices of the Company with an aim to maintaining a high standard of

corporate governance.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

Our Company has adopted the Model Code as set out in Appendix |0 to the
Listing Rules. Our Company has made specific enquiry with all the Directors and
each of them confirmed that they have complied with the required standards set
out in the Model Code during the Period.
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AUDIT COMMITTEE

As at the date of this report, the audit committee of the Company (the
“Audit Committee”) comprises three independent non-executive Directors,
namely Mr. Feng Zhidong (Chairman), Mr. Zhou Sheng and Mr. Xu Chun. The
Audit Committee is primarily responsible to assist the Board in reviewing and
monitoring the financial reporting process, risk management and internal control
systems of our Group, overseeing the audit process and performing other duties

and responsibilities as may be assigned by the Board from time to time.

The Audit Committee has reviewed, with Company's management, the
accounting principles and practices adopted by our Group, and discussed, among
other things, auditing and financial reporting matters including a review of the
unaudited interim condensed consolidated financial results of our Group for the

Period.

Scope of Work of Messrs. Ernst & Young

The unaudited interim condensed consolidated results for the Period of the
Group have been reviewed by the independent auditor of the Company, Ernst
& Young, in accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public Accountants.

CHANGES IN INFORMATION OF DIRECTORS
AND SUPERVISORS

In accordance with Rule 13.51B(1) of the Listing Rules, the changes in information
of the Directors since the date of the 2020 Annual Report which are required to
be disclosed of Rule 13.51(2) of the Company are set out below:

Mr. Zhu Jie (“Mr. Zhu"), the executive Director of the Company, has become a
Delegate of the 17th National People's Congress (NPC) of Guancheng District,
Zhengzhou City, Henan Province in June 2022.

Mr. Feng Zhidong (“Mr. Feng"), the independent non-executive Director of the
Company, was appointed as the independent non-executive director of KH.
Group Holdings Limited, a company incorporated in the Cayman Islands whose
shares are listed on the Main Board of the Stock Exchange (stock code: 1557) in
May 2022.
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Save as disclosed above, there is no other information of the Directors that is

required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

* English translation of company names or another language which are marked with “*"

are for identification purpose only.

CHANGES SINCE 31 DECEMBER 2021

Save as disclosed in this interim report, there were no other material changes
in the Group's financial position or from the information disclosed under the
management discussion and analysis section in the Company's 2021 annual

report.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed above, there was no significant event after the Period and up to

the date of this interim report.
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INDEPENDENT REVIEW REPORT

BYZEMA®RE

Emst & Young LK G TR =G AT Tel 5% © +852 2846 9888
27/F, One Taikoo Place EABBIER Fax {558 : +852 2868 4432
979 King's Road REFEI7IR ey.com
§* Quarry Bay, Hong Kong RNay— 2718
Independent review report BYEM®RE

To the board of directors of Xingye Wulian Service Group Co. Ltd.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 25 to 48,
which comprises the condensed consolidated statement of financial position
of Xingye Wulian Service Group Co. Ltd. (the “Company”) and its subsidiaries
(the "Group”) as at 30 June 2022 and the related condensed consolidated
statements of profit or loss and other comprehensive income, changes in equity
and cash flows for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting (“IAS 34") issued by
the International Accounting Standards Board (“IASB"). The directors of the
Company are responsible for the preparation and presentation of this interim
financial information in accordance with IAS 34. Our responsibility is to express
a conclusion on this interim financial information based on our review. Our
report is made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume responsibility

towards or accept liability to any other person for the contents of this report.
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INDEPENDENT REVIEW REPORT
BYERRSE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 Review of Interim Financial Information Performed by the
Independent Auditor of the Entity issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the interim financial information is not prepared, in all material respects, in

accordance with |AS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

29 August 2022
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FHI SRS

EakEMAEZEIER

For the six months ended 30 June 2022
HE-_T - —FXA=+HI1tNEAHM

Six months ended 30 June

BEAA=THLEABAMNE

2022 2021
—E-C —E-—F
RMB’000 RMB'000
ARETR ARBTTL
Notes (Unaudited) (Unaudited)
MaE (REER)
REVENUE [ 4 155,663 133230
Cost of sales HEMAK (104,925) (81,065)
Gross profit £ 50,738 52,165
Other income and gains Hip A Rz 4 1,073 15,043
Selling and marketing expenses HEREHEAX (707) (575)
Administrative expenses LG (13,808) (16,532)
Impairment losses on financial and contract assets SRRANEEREER (332) (298)
Finance costs BB (68) (148)
PROFIT BEFORE TAX BRE AT A 5 42,896 49,655
Income tax expenses FEHRAX 6 (10,913) (12.220)
PROFIT FOR THE PERIOD ilayegll 31,983 37435
Attributable to: VAT RS -
Owners of the parent SYNGIE 2PN 31,983 37435
OTHER COMPREHENSIVE LOSS Hit2EBR
Other comprehensive loss that will not be reclassified BRI EERIREREL
to profit or loss in subsequent periods: Hit 2EES -
Exchange difference on translation of foreign operations BEBIEBELE ERER (4,064) (67)
OTHER COMPREHENSIVE LOSS MREM2EESR - NRHE
FOR THE PERIOD, NET OF TAX (4,064) (67)
TOTAL COMPREHENSIVE INCOME LAESE T ON L
FOR THE PERIOD 27,919 37,368
Attributable to: PAT A -
Owners of the parent SNGIE PN 27,919 37,368
EARNINGS PER SHARE ATTRIBUTABLE TO SAREBRESAARS
ORDINARY EQUITY HOLDERS OF THE PARENT SRER|
Basic and diluted (RMB cents) EAR#EE(ARER) 8 8.00 9.36
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
IS B AR S AR R

30 June 2022
ZECFRA=TH
30 June 31 December
pl1yy]
—E—-=
~NA=1+H
RMB’000 RMB'000
AR®T T AR¥TT
Notes (Unaudited) (Audited)
PiEE (RIBEX) (fe&=%)
NON-CURRENT ASSETS IERBEE
Property, plant and equipment ME - BERKE 1,108 1,673
Right-of-use assets EREEE 2,657 3,737
Deferred tax assets BERIBAEE 753 799
Total non-current assets FEREBEERLE 4,518 6,209
CURRENT ASSETS RBEE
Trade receivables H 5 UGRIA 9 48,602 40,045
Contract assets BREE 23,487 21,953
Prepayments, other receivables and FARTRRIE - HAb W RIA
other assets - &ﬁ@ﬁ% 3,861 14,790
Restricted and pledged bank deposits SR R EHRITER 100 50,100
Cash and cash equivalents ReRBEEEED 460,752 399,132
Total current assets MEEEBE 536,802 526,020
CURRENT LIABILITIES REBEE
Trade payables & ZRENKIA 10 17,524 22,506
Other payables and accruals HM NI RETER 60,501 55,152
Contract liabilities BREEG 63,099 74,040
Tax payable JER B8 2,767 1,234
Provisions Bt 1,236 1,238
Lease liabilities HEAE 1,071 1,514
Total current liabilities MEEEHARE 146,198 155,684
NET CURRENT ASSETS REEEFE 390,604 370,336
TOTAL ASSETS LESS CURRENT EEAERRBAEE
LIABILITIES 395,122 376,545
NON-CURRENT LIABILITIES FRBEE
Provisions B 1,854 1,857
Lease liabilities HEAE 2,431 3,590
Deferred tax liability RIEMIBRE 590 590
Total non-current liabilities ERBBEHERR 4,875 6,037
Net assets BEFE 390,247 370,508
EQUITY i
Equity attributable to owners of the parent BPA TR AFE(h R
Share capital Hﬁ$ Il 3,572 3,572
Reserves e 386,675 366,936

Total equity EEmERR 390,247 370,508
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHEHAEERE R

For the six months ended 30 June 2022
HE_Z-__FA=1THIXEA

Attributable to owners of the parent

BADRAARE
Statutory
Share Share ~ Merger  surplus  Exchange Other  Retained Total
capital premium*  reserve*  reserve*  reserve*  reserve*  profits* equity
EERG
Bx  RepEEs afds  BE EiRE ZREE REE  BRAR
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AEBTR ARMTT ARBTR ARBTR ARMTR ARMTR ARMTT ARETR
Note I
B
Asat | January 2022 (audited) W_E-ZE-R-A(EER) 3572 254507 (15,894) 18,613 (1,610) 1,890 109,430 370,508
Profit for the period eyl - - - - - - 31,983 31,983
Other comprehensive loss forthe period: ~~ BIREH2ARFE -
Exchange differences on translation of RERNSHEL B £
foreign operations - - - - (4,064) - - (4,064)
Total comprehensive income Bh:ERALE
for the period - - - - (4,064) - 31,983 7919
Final 2021 diidend deciared ZEC-EEERAHRE - (8,180) - - - - - (8180
Transfer from retained profts EREREER - - - 2,668 - - (2,668) -
As at 30June 2022 (unaudited) N_E-ZERA=TH(REER) 3572 246321 (15894) 21,281 (5,674) 1,890 138,745 390,247
Asat | January 2021 (audted) W_E--E£-F-A(EER) 3570 24507 (1584 13118 (1146) 1890 60397 3le3
Profit for the period iyl - - - - - -4 3743
Other comprehensive loss forthe period: ~~ BIREHZARFE -
Bxchange differences on translation of RERNSHEL B £
foreign operations - - - - (67) - - (67)
Total comprehensive income BREERALE
for the period - - - - (67) - 37435 37368
Transfer from retained profts ERRREET - - - 3613 = 4 (3613) -
Asat 30 June 2021 (unaudited) RZB-—F/ A=1H (FEEH) 37 4507 (1584 167 (1313) 1890 %4219 353712
* These reserve accounts comprise the consolidated reserves of RMB386,675,000 * ZERBRBES B R
and RMB350,140,000 as at 30 June 2022 and 2021, respectively. T —FRA=+ EI E’J%v TamEARE

386,675,0007T & A R #350,140,0007T ©
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIfAGSRERER

For the six months ended 30 June 2022
BE-T-_FXA=THLXRAEA

Six months ended 30 June

BEAA=THLAER

2022
—m——

—

RMB’000

ARBTR
Notes (Unaudited)
ik (REER)

CASH FLOWS FROM OPERATING ACTIVITIES

RezBmMEREINE

2021
—E-—F
RMB'000
ARETL
(Unaudited)
;’.‘-«« f

Profit before tax B AR R 42,896 49,655
Adjustments for: SAT BB RE -

Depreciation of property, plant and equipment nE - BRERRENE 5 556 381

Depreciation of right-of-use assets EREEERE 5 183 232

Amortisation of other intangible assets A B A E S 5 - 38

Finance costs B 68 148

Interest income MEBBA = (4753)

Impairment losses on trade receivables and contract assets ESRNTERANEERESR 5 332 298

44,035 45999
Increase in trade receivables &S RITIEEM (8,872) (20,756)
Increase in contract assets BUBEEN (1,551) (1661
Decrease in prepayments, other receivables and other assets BNFE - At RKEER
R EERD 4,979 2435

Decrease in trade payables BIENFERD (4,982) (930)
(Decrease)/increase in other payables and accruals HAfES 'JL IE&F SHBROAS)/ &M (2,246) 8,881
(Decrease)/increase in contract liabilities /\Z D)/ Em (10,941) 7574
Cash generated from operations mEMERE 20,422 41542
Income tax paid ERFAEH (9,334) (15429)
Net cash flows from operating activities BEEYMERENETE 11,088 26,113
CASH FLOWS FROM INVESTING ACTIVITIES REZBAEREAE
Purchases of items of property, plant and equipment BEWE  BELRRER - (148)
Decrease in pledged deposits BEERAFETAD 50,000 -
Net cash flows from/(used in) investing activities REEHHE/ (B BELRE T 50,000 (148)
CASH FLOWS FROM FINANCING ACTIVITIES RETBRESHENRE
Share issue expenses paid ERBRHETRX = (3413)
Net cash flows used in financing activities RE TR SREEE = (3413)
NET INCREASE IN CASH AND CASH EQUIVALENTS B4 RB&ZELmTE 61,088 22552
Cash and cash equivalents at beginning of period %Wﬁi&ﬁ ZEY 399,132 369,166
Effect of foreign exchange rate changes, net ERFHZL 2 532 (62)
CASH AND CASH EQUIVALENTS AT END OF PERIOD HiXE&RELEEY 460,752 391,656
ANALYSIS OF BALANCES OF CASH AND CASH AERASSBNERIN

EQUIVALENTS
Cash and cash equivalents as stated in the interim condensed FEERG AR RERIARE R

consolidated statement of cash flows BEZEY 460,752 391,656
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TSGR S M B ENKE

2.1

CORPORATE INFORMATION
Xingye Waulian Service Group Co. Ltd. (the “Company”) is an exempted

company with limited liability incorporated under the laws of the Cayman
Islands on 12 August 2019. The registered office of the Company is
located at Cricket Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. The shares of the Company have been listed
in connection with the Company's initial public offering (the “Global
Offering”") on the Main Board of the Stock Exchange of Hong Kong Limited
(the "“Stock Exchange™) since 9 March 2020 (the “Listing Date").

The Company is an investment holding company, and the Group is
principally engaged in property management and value-added services, and

property engineering services.

In the opinion of the directors of the Company, the immediate holding
company of the Company is Foison Amber Development Limited, a limited
liability company incorporated in the British Virgin Islands (“BVI"). The
ultimate holding company of the Company is Vistra Trust (BVI) Limited, as
the trustee of the Blossom Trust, a discretionary family trust established by
Ms. Huang Yanping (“Ms. Huang”) as the settlor, with Ms. Zhang Huiqi (“Ms.
Zhang") acting as the protector and Ms. Zhang and her descendants being
the discretionary beneficiaries. Ms. Zhang is also a non-executive director

of the Company.

BASIS OF PRESENTATION

The interim condensed consolidated financial information for the six
months ended 30 June 2022 has been prepared in accordance with IAS 34
Interim Financial Reporting. The interim condensed consolidated financial
information does not include all the information and disclosures required
in the annual financial statements, and should be read in conjunction with
the Group's annual consolidated financial statements for the year ended 31
December 202 1.

2.1

30 June 2022
ZZEZZFRA=1H

DRAEHR
FRMBRFEEERRAA] (AR
ADAR-ZT-AFNAATZBR
EREREAEEIMERLNERL
BRAR] - RRRE M ERA
8 Cricket Square, Hutchins Drive, PO
Box 2681, Grand Cayman, KYI-1111,
Cayman Islands ° 22 A7 48 #8485
BN ARRIERAFEE ([23RE
ENE_Z_TF=-ANAT L™
BEDERTEMERXZMERRD
Bl (TBE P ) ER LT ©

RRB B —FREERAR RAE
B X 2UREYREE SR ERGIA
KET R -

RRPEEFRR  RNRARINEEE
BRACIREKIBERERRR - AR
—RPEBRELES ([ EE B
SDFAMKIZNBRAF - RATA
BB AXAEAR X &) A Vistra Trust (BVI)
Limited {ERBEEFENXFTEA) o
CEETRAEEFLLE([EX
TDERMERT AKINEREE
7 AREEHZE (R DEE
REANRRZ T REEHERE
RMERHA o RETMARAE
FEHMITEE o

25 EE

BE_ZE-_—_F A=+H1 @
A B RRAR & TS B R TR B
Rt R E 345 (B HHK
F) e - PHIRRASR S U BER
W ABIEREBREEFUBHEHRES
HHOFTEEMEBEEREER - WE
HALEEHZE_T-_—F+=-A
=t+—BHLEFENEFHREVHER
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RARES M ER M

30 June 2022

—E-FXA=1H

2.1 BASIS OF PRESENTATION (CONTD) 2.1 25EE )

The interim condensed consolidated financial information for the six
months ended 30 June 2022 was approved for issue by the Board of
Directors on 29 August 2022.

The interim condensed consolidated financial information is presented in

HE-_ZT-—_FA=1HI1RHE
AP RGEMBEERR _F
—ZFNAZthBLEESSHE
BAff o

BRIEREBFH - R HGRASRS M

BEHAARE (TAREDZ5 - I
BEEDERBERELOTT

Renminbi (“RMB") and all values are rounded to the nearest thousand

except when otherwise indicated.

2.2 CHANGES IN ACCOUNTING POLICIES AND 22 SHBEBEHREE
DISCLOSURES

The accounting policies adopted in the preparation of the interim 4= B HA RS BA 42 A BT 75 8 K B ER 4%
MEERRARRASTERE-F
——HT-A=t+—BLFENF
statements for the year ended 3| December 2021, except for the adoption S A ISR TN E — B M

S8 =)

RN HABA 75 & R B IR ER A IA T 8 1E
AT BB B I 5 Y R (T BIBR B 15 ¥
FEERA RSN -

condensed consolidated financial information are consistent with those

applied in the preparation of the Group's annual consolidated financial

of the following revised Intemational Financial Reporting Standards (“IFRSs")

for the first time for the current period’s financial information.

BRI A1 A R 5 2R R
EELACCEIRS)
BRI B 5 3 5 2R A (ZF=—%F

Amendments to IFRS 3 Reference to the Conceptual Framework (BLaHEZe755/)

Amendment to IFRS 16 Covid-19-Related Rent Concessions

beyond 30 June 202/ F 1655 (BRI ) NA=1H
& i Covid-19
Vil ik
BE)
Amendments to IAS 16 Property, Plnt and Fquipment: Proceeds & TR (Y% - BEK
before Intended Use F165% (BRI R) RiE - KT
ZAFIAY
Frig 8 )
Amendments to IAS 37 Onerous Contracts — Cost of Fulfiling a & TR (EEE#—
Contract 375 (BRI ) JBITERIAY
KD
Annual Improvements to IFRS Amendments to IFRS 1, IFRS 9, llustrative BIRR B 7 5 2 2E R (BRI S
Standards 2018-2020 Examples accompanying IFRS 16, and IAS 41 —E-FF AR 5%
ZE - FF R BURR B s RS
FEHHE ZERZEI5E -
BRI RS
ZRE 16557
MR FEREE I
LGS

ZERIZE 41 57
ZAEFT)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (CONTD)

The nature and impact of the revised IFRSs are described below:

(@)

Amendments to IFRS 3 replace a reference to the previous
Framework for the Preparation and Presentation of Financial
Statements with a reference to the Conceptual Framework for
Financial Reporting issued in March 2018 without significantly
changing its requirements. The amendments also add to IFRS 3 an
exception to its recognition principle for an entity to refer to the
Conceptual Framework to determine what constitutes an asset or
a liability. The exception specifies that, for liabilities and contingent
liabilities that would be within the scope of IAS 37 or IFRIC 21 if
they were incurred separately rather than assumed in a business
combination, an entity applying IFRS 3 should refer to IAS 37
or IFRIC 21| respectively instead of the Conceptual Framework.
Furthermore, the amendments clarify that contingent assets do
not qualify for recognition at the acquisition date. The Group has
applied the amendments prospectively to business combinations that
occurred on or after | January 2022. As there were no contingent
assets, liabilities and contingent liabilities within the scope of the
amendments arising in the business combination that occurred during
the period, the amendments did not have any impact on the financial

position and performance of the Group.

FHIS RS E M ER M
30 June 2022
ZZEZHFRA=1H

2.2 B EEREBEECEE (@)
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mnL
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

THBRREMBEENNE

30 June 2022

—EFRA=TH

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (CONTD)

®)

(©

Amendments to IAS 16 prohibit an entity from deducting from the
cost of an item of property, plant and equipment any proceeds from
selling items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner
intended by management. Instead, an entity recognises the proceeds
from selling any such items, and the cost of those items, in profit
or loss. The Group has applied the amendments retrospectively to
items of property, plant and equipment made available for use on
or after | January 2021. Since there was no sale of items produced
while making property, plant and equipment available for use on or
after | January 2021, the amendments did not have any impact on

the financial position or performance of the Group.

Amendments to IAS 37 clarify that for the purpose of assessing
whether a contract is onerous under IAS 37, the cost of fulfilling
the contract comprises the costs that relate directly to the contract.
Costs that relate directly to a contract include both the incremental
costs of fulfilling that contract (e.g, direct labour and materials) and an
allocation of other costs that relate directly to fulfilling that contract
(e.g., an allocation of the depreciation charge for an item of property,
plant and equipment used in fulfilling the contract as well as contract
management and supervision costs). General and administrative costs
do not relate directly to a contract and are excluded unless they are
explicitly chargeable to the counterparty under the contract. The
Group has applied the amendments prospectively to contracts for
which it has not vet fulfilled all its obligations at | January 2022 and
no onerous contracts were identified. Therefore, the amendments
did not have any impact on the financial position or performance of

the Group.

2.2 B EEREBEECEE (@)

(®)

R ERE 165 (1BF]
R)EFEBUYME BER
RAEIEE AR IR EEE
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BN ERREREENIE
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (CONTD)
(d)  Annual Improvements to IFRS Standards 2018-2020 sets out
amendments to IFRS |, IFRS 9, lllustrative Examples accompanying
IFRS 16, and IAS 41. Details of the amendments that are applicable

to the Group are as follows:

IFRS 9 Financial Instruments: clarifies the fees that an entity
includes when assessing whether the terms of a new or
modified financial liability are substantially different from the
terms of the original financial liability. These fees include
only those paid or received between the borrower and the
lender, including fees paid or received by either the borrower
or lender on the other's behalf. The Group has applied
the amendment prospectively to financial liabilities that are
modified or exchanged on or after | January 2022. As there
was no modification of the Group's financial liabilities during
the period, the amendment did not have any impact on the

financial position or performance of the Group.

IFRS 16 Leases: removes the illustration of payments from
the lessor relating to leasehold improvements in lllustrative
Example |3 accompanying IFRS [6. This removes potential
confusion regarding the treatment of lease incentives when

applying IFRS 6.

AR S B IS R R A
30 June 2022
ZZEZHFRA=1H

2.2 EHHEREE2SE ()
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FRr - -TFRHYPFENL
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S M B E R

30 June 2022
—T-—FXA=1H
3. OPERATING SEGMENT INFORMATION 3.

For management purposes, our Group is organised into business units
based on their services and has three reportable operating segments as

follows:

(@) Property management and value-added services

(b)  Property engineering services

() Others*

e The “others” segment comprises clubhouse services, including catering and
ancillary services.

Management monitors the results of our Group's operating segments
separately for the purpose of making decisions about resource allocation
and performance assessment. Segment performance is evaluated based on

reportable segment profit.

There are no differences from the Group's annual financial statements for
the year ended 3| December 2021 on the basis of segmentation or on
the basis of measurement of segment profit or loss, segment assets and

liabilities.

e MER
AEREE - $%E&%k12%
BHE5 By

@) WEERRILERS
(b) EIERRYG

() Efh*

o [Ef o eRe ks (REE
RMBCERTE)

BEEENRIEEAEEELEDH
EEAR D BB IR K FHEEEL
RE o D RMEMUIRIE AT 237 B
A FFE o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FHIS RS E M ER M

30 June 2022

ZZEZHFRA=1H

3. OPERATING SEGMENT INFORMATION 3. REFTER@®)
(CONTD)
Segment revenue pan=i 6

Six months ended 30 June

BEAA=+THLEAEA

2021

—=F:__
RMB’000 RMB'000
AR®T R ARETT
(Unaudited) (Unaudited)
(REEX) (RE&&EZ)
Property management and value-added services )3 %E 12 RIB(ERTS 129,910 102,531
Property engineering services V)5 T2 AR 21,128 26,056
Others Hit 4,625 4,643
155,663 133,230

Segment results DEBHEAR

Six months ended 30 June

BEAA=THIEAEA

2022 2021
—=E_— —F - —F

=

RMB’000 RMB'000

ARBT R ARETT
(Unaudited) (Unaudited)
(REFR) CRIE&EZ)

Property management and value-added services )58 12 M8 (E AR 39,678 48,240
Property engineering services Y TIZRRTS 1,932 3013

Others HAt (2,490) 801

Segment results DEFEE 39,120 52,054
Recondiliation: B -

Unallocated income FOBLUA 4,765 212
Unallocated expenses RO (989) 2,611

Profit before tax B %5 B A 42,896 49,655
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S M B E R

30 June 2022

—E-FXA=1H

3. OPERATING SEGMENT INFORMATION 3. RESTER @)
(CONTD)

Segment assets

31 December

2022
—E—=
~AB=+1+H
RMB’000 RMB'000
ARBT R ARETT
(Unaudited) (Audited)
(REEX) (&%)
Property management and value-added services MEE IR RILERT 458,821 471,425
Property engineering services Y TRIRS 57,479 55916
Others Hith 2,756 596
Segment assets DEEE 519,056 527937
Reconciliation: HEk -
Unallocated assets ANEEE 22,264 4292
Total assets BERE 541,320 532,229

Segment liabilities

2022

—E-—

AA=+H
RMB’000

ARBT T
(Unaudited)
(REEK)

31 December
2021

—ET -
+=-A=+—H
RMB'000
AREFTT
(Audited)
(fe&==%)

Property management and value-added services Y3 1R RILEARTS 119,938 141,552
Property engineering services Y2 T2 PRTE 16,623 17,860
Others Hity 2,950 469
Segment liabilities DEEE 139,511 159,881
Reconciliation: HER -

Unallocated liabilities AoBBE 11,562 1,840
Total liabilities EEEGE ] 151,073 161,721
Geographical information wEER

Since the Group operates in Mainland China only, no operating

geographical analysis thereof is presented.

HRAREEEDE AN EE

A4

I 8 2 DI L bl DA o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
I ARG BB E R

30 June 2022
ZZEZHFRA=1H
4. REVENUE, OTHER INCOME AND GAINS 4. W - HabWA R Uk

An analysis of revenue is as follows: Wa AT -

Six months ended 30 June

BEANA=THIEAEA

2022 2021
—=E-= T —F
RMB’000 RMB'000
AR®TR ARBFIT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Types of services AR & FERY
Property management and value-added services M EIE RILERTE 129,910 102,531
Property engineering services Y% TR 21,128 26,056
Others HAth 4,625 4,643
155,663 133,230
Six months ended 30 June
BEAA=ZTHILAEAR
2022 2021
=== —E-—F
RMB’000 RMB'000
AR®TR ARBFT
(CLEUTL L)) (Unaudited)
(REER) (REEFEZ)
Timing of revenue recognition Uk 25 TR R A
At a point in time PR AT [T &
Value-added services (B AR TS 2,986 2,196
Others Hit 4,625 4,643
Over time R—EHFE]
Property management mEEIE 126,924 100,335
Property engineering services Y5 T2 RS 21,128 26,056

155,663 133,230
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S M B E R

30 June 2022
R FRAZ=1A
4. REVENUE, OTHER INCOME AND GAINS 4. W - EAWAR RS (@)
(CONTD)
The property management and value-added services were provided to MEERERIEEREDRETEE
properties under management in which mainly were developed by the ME  ZFEHEEVETIZERLEE
Group's related parties — Ever Diamond Global Company Limited and BAHsE 7 — K EIRIRA R A 7 R E
its subsidiaries (collectively, “Ever Diamond Group™), Zensun Enterprises BAm (i oxEEE]) - ERE
Limited and its subsidiaries (collectively, “Zensun Enterprises Group") and FERARIREMBAR (SB[ E
Henan Zensun Corporate Development Group Company Limited and its FMEXERDMIBERNEERER
subsidiaries (collectively, “Zensun Development Group”). SEEREERARENEB QA
(I EmERER]) -
An analysis of other income and gains is as follows: HAWA R ATAT
Six months ended 30 June
BEAA=THILAEAR
2022 2021
—E—-= —E—F
RMB’000 RMB'000
AR®TR ARBFIT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Government grants” TR 272 4251
Interest income F B A 1,447 10,329
Foreign exchange differences, net ME = RFRR 4,765 2
Other gains H b zm 589 461
7,073 15,043
* Government grants related to income are received or receivable as * BN EFENBN B EREE
compensation for expenses or losses already incurred or for the purpose of SR SEENHESITETIEE
giving immediate financial support to the Group with no future related costs. ERRBARAERTEAE
These government grants are recognised in profit or loss in the period in REBERTHRMBEEMAAD
which they become receivable. WSk FE U RRIE © 3% & BU 7 BE RS

FE W B R RE AR N 1B s FERR o



PROFIT BEFORE TAX
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The Group's profit before tax is arrived at after charging/(crediting):

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

SRR A M B E RN E

30 June 2022

T =F,A=+H

BRE AR R

AEBE R R A LB GG

AT ERERSE

Six months ended 30 June

BEAA=THILEAEA

2022
s

RMB’000

AR®TR
(Unaudited)
(REEERK)

Cost of services provided

Depreciation of property, plant and equipment
Amortisation of other intangible asset
Depreciation of right-of-use assets

Research and development expenses

Auditors’ remuneration

Employee benefit expense

(including Directors’ remuneration):

Wages and salaries

Pension scheme contributions
Foreign exchange differences, net

Impairment losses on trade receivables and

contract assets

Pz ARTS A AR
W% - BERREBITE
H A B A
EREEENE
&g
P GIER T
BERNFEX
(BRESHM)
TENFE
RIS EHBIHR
bE SRR
B RMFIR K
BHEERERE

104,925
556

183
1,186
300

23,664
3,162
(4,765)

332

RMB'000
ARBETT
(Unaudited)
CRiE&E=R)
81,065

381

38

232

2,055

300

16,186
2,163

@)

298
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

S AR & B B R R
30June 2022
—T-—FXA=1H

6.

INCOME TAX

The Group is subject to income tax on an entity basis on profits arising
in or derived from the jurisdictions in which members of the Group are

domiciled and operate.

Pursuant to the rules and regulations of the Cayman Islands and BVI, the

Group is not subject to any income tax in the Cayman Islands and BVI.

Pursuant to the Enterprise Income Tax Law of the PRC and the respective
regulations, except for Henan Xingye Internet of Things Information
Consulting Co., Ltd. and Henan Wuxiang Intelligent Technology Co., Ltd.
which enjoyed preferential enterprise tax at rates of 5% (2021: 5%) and
15% (2021: 15%), respectively, during the reporting period, the subsidiaries
which operate in Mainland China are subject to enterprise income tax at a
rate of 25% (2021: 25%) on the taxable income.

Frig®t

$%lmﬂ$ilﬁ5“ S A
MG ERBPEREERTEL

EJZE%HXE’U@%'JBZE REELVEBIN P15
B o
BREREHEREBREZEERA

NOER  AEBBERFEEE N
RB R SHMEAFEN o

BIBECPBREMRSEHE) REM
FAFTE - BROT F YRS B A
BRARRUEMREEREBR
REIRMERARND R ZESH(ZF
T F 5% ISR (B —F
15%) BB EMSHB XN - £
A B R A 8 O BB A BB R FEER
A 25%( ZF = —5F : 25%) B
EFTEH -

Six months ended 30 June

BEAA=THILEAEA

2022 2021

—E—_— =B —F

RMB’000 RMB'000

ARBT T ARETT

(Unaudited) (Unaudited)

(REER) CRiEE=R)

Current RS 10,867 12,235
Deferred HRIE 46 (15)
Total tax charge for the period HAR R IE R X 4258 10,913 12,220
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

DIVIDENDS

A final dividend of HK$2.50 cents (equivalent to approximately RMB2.045
cents) per share, amounting to approximately HK$10,000,000 (equivalent
to approximately RMB8,180,000) was approved by the shareholders at the
annual general meeting of the Company on 28 June 2022 and paid on 12
August 2022.

The Board does not recommend the payment of an interim dividend in
respect of the six months ended 30 June 2022 (six months ended 30 June
20211 nil).

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amounts is based on the
profit for the period attributable to ordinary equity holders of the parent,
and the weighted average number of ordinary shares of 400,000,000 (2021:
400,000,000) in issue during the period.

The Group had no potentially dilutive ordinary shares in issue during the
six months ended 30 June 2022 and 202 1.

AR S B IS R R A
30 June 2022
ZZEZHFRA=1H

BRE
BER-_ZE-_—F,A-+/\H£
TRARRRIRFBAFERE EHER
HARR B8 AR50 U (BERAR
#2.045%) » & ££4910,000,0007 7T
(FHERHARES,180,0007T) © I
ERZZEZ_FNA+ZBIKT -

EEETERMEE_TS__FX
ﬂ—‘f'EiJJ:/_\ﬂﬂ})ﬁfTJLq:',Hﬂqu
R &) -

BAREERERBAEAR
HERER

BREANBMNSERESAA
LTakEmEa ARG R
LA K BRI B 2517 T i Ak o) 0
¥9#0400,000,000/% (=T = —F :
400,000,0000% )5t & °

BHE_Z-_—_F/,A=1+H8ItE
AR=ZF=-—% AEEWEDE
TR BT EY

ERE o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S M B E R

30 June 2022

— T —FXA=+H

8. EARNINGS PER SHARE ATTRIBUTABLE 8. BAREERERZREEAE
TO ORDINARY EQUITY HOLDERS OF THE EEREF (&)

PARENT (CONTD)

The calculation of basic earnings per share is based on: BRETBNTEER -

Six months ended 30 June

BEANA=THIEAEA

2022 2021
—E—-= —E——F
RMB’000 RMB'000
AR®TR ARBFIT
(Unaudited) (Unaudited)
(REERK) (REEFEZ)
Earnings 2BF
Profit attributable to ordinary equity holders of 7 & SRR E A& i
the parent used in the basic earmings ERNE AR EERER
per share calculation A AEREF 31,983 37,435
Number of shares
R E
Six months ended 30 June
BEAA=ZTHLEREA
2022 2021
—=E—-=
(Unaudited) (Unaudited)
(REEEFK) CRIEEZ)
Shares v
Weighted average number of ordinary shares TR GRER BT
in issue during the period used in the basic ERAMEAE EITERR

earnings per share calculation INtEF 58 400,000,000 400,000,000




9. TRADE RECEIVABLES
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FHIS RS E M ER M

30 June 2022

ZZEZHFRA=1H

9. BEZEWFIE

30 June 31 December
2022 2021
—=_= - —F
AA=+H +-—A=+—H
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Audited)
(REEX) (fe&%)
Trade receivables g SRR 49,459 40,587
Impairment BIE (857) (542)
48,602 40,045

An ageing analysis of the trade receivables as at the end of the reporting

period, based on the invoice date and net of loss allowance, is as follows:

RBERR - B HRBGRIBERN B
SRR NREBERRENRE DT

T
30 June 31 December

2022 2021

—E-— —FT—F

ANA=Z+H +tZ-A=+—H

RMB’000 RMB'000

ARBTT ARBTTT

(Unaudited) (Audited)

(REER) (&&E=z)

Within | year | A 38,350 38,170
| to 2 years | =24 9,135 1,277
2 to 3 years 2E3F 593 598
3 to 4 years 3E4F 524 -
48,602 40,045

Included in trade receivables are amounts due from related parties of
RMB37,424,000 as at 30 June 2022 (31 December 2021: RMB31,394,000).

The carrying amount of trade receivables approximates to their fair value.

RZZE-_—FA=+H E5FE
WHREBERREAE T REBEAR
#37,424000C (T -—F+_F8
=+—8: AR¥31,3940007T) °
BSRURENREEEEL A TE

A o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR AR S M B E R

30 June 2022
R FRAZ=1A
10. TRADE PAYABLES 10. EZENAE
An ageing analysis of the trade payables as at the end of the reporting RBERR - B HRNRIBERE
period, based on the invoice date, is as follows: SHEMREOTOT
30 June 31 December
2022 2021
—=E—_= —E-—F
AA=tH t-A=t+—H
RMB’000 RMB'000
AR®TR ARETTT
(Unaudited) (Audited)
(REERK) (R=&E%)
Within | year —FR 15,362 21939
Over | year —FAE 2,162 567
17,524 22,506
The trade payables are non-interest-bearing and are normally settled in less B RMAFKETHEE RN =
than three months. The carrying amounts of trade payables approximate ARKE - BHRNFAMNEEE
to their fair values. HENHERSE o
1. SHARE CAPITAL . g
Ordinary share of HK$0.01 each BRO.01BTHEER
Number of Nominal Equivalent
shares value nominal value
RO E EfE ZEHEE
HK$’000 RMB’000
FRET AR®TR
Authorised: JEE -
At 31 December 2021, RZF-_—F+=-A=t+—H"
I January 2022 and “ECF-A—HRK

30 June 2022 —E-_FXA=+H 10,000,000,000 100,000 89,858
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

11. SHARE CAPITAL (CONTD)

Ordinary share of HK$0.01 each (Cont'd)

PEI B4R & M S E R A
30 June 2022
ZEZZFXA=+H
IR A (1)

ER0.01BITHEER (&)

31 December
2021

- —F
+=—A=+—-H
RMB'000
ARBTFT
(Audited)
(&%)

30 June

2022
———

—_——

AA=t1H

RMB’000
AR®TR
(Unaudited)
(REER)

Issued and fully paid:
400,000,000 (202 1: 400,000,000)
ordinary shares of HK$0.0| each

ERTIE25EE -
400,000,000% (=T = —%F :
400,000,000% ) & A%0.01 77T

Ay E R 3,572 3572
The Company's share capital is as follows: RARBIRARFHIBAT
Number of Nominal Equivalent
S ET value amount
ROEE HE ZEmE
Notes HK$’000 RMB’000
Bt E THET ARMT T
At 31 December 2021, R-_FB_—F
| January 2022 +=—A=+—8"
and 30 June 2022 —E-—4F
—HA—BK
S
~NA=1+H8 400,000,000 4,000 3,572
12. CONTINGENT LIABILITIES 12. HEEE
The Group had no significant contingent liabilities as at the end of the RNEFNRREHARTEEASER
reporting period. & o
13. COMMITMENTS 13, FRIE

The Group had no significant commitments as at the end of the reporting

period.

AEBNRE R EE AL -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

S AR & B B R R
30June 2022
—T-—FXA=1H

14. BB ERS
ML IS TR b 25 Pt
MBI SN - REIR - AEE
ERARE A TR S -

14. RELATED PARTY TRANSACTIONS

(2) In addition to the transactions detailed elsewhere in these financial (a)
information, the Group had the following transactions with related
parties during the period:

Six months ended 30 June

BEAR=THILEAER

2022 2021
—E-= T F
RMB’000 RMB'000
AR¥TR ARBTT
Notes (Unaudited) (Unaudited)
(i (REER) (REEZ)
Sales of services: HER -
Property management and value-added services MR R FEER R
rendered to refated parties EERS (i) (i) 18,177 22484
Property engineering services rendered to related parties  [m BB 75 R ¥ 5% Ti2AR#%5 (i) (i) 20,665 26,056
Others Hfty 5 1,668
38,847 50,208
Notes: LhE
0) The sales of services rendered to the related parties based on () I A s 7 R 4 E’Jfﬁiﬂﬁ%ﬁ?
agreements mutually agreed by both parties. &5 HFZEERHBETT
(i) The Group was engaged in the provision of property management iy AEEEZERKESE-

and value-added services and property engineering services to Ever
Diamond Group, Zensun Enterprises Group and Henan Zensun
Enterprise Development Group Co., Ltd. and its subsidiaries (the
“Zensun Development Group”) together with Ever Diamond Group
and Zensun Enterprises Group, the (“Zensun Group”).

Ever Diamond Global Company Limited and Zensun Enterprises
Limited are ultimately owned as to 100% and 71.99% by a
discretionary trust established by Ms. Huang as settlor and protector.
As Ms. Huang is the mother of Ms. Zhang, the non-executive director
of the Company, both Zensun Enterprises Group and Ever Diamond
Group are connected entities of Ms. Zhang. Additionally, Zensun
Development Group are entities controlled by Ms. Zhang.

The related party transactions in respect of property management and
value-added services and property engineering services rendered to
related parties also constitute continuing connected transactions as
defined in chapter 14A of the Rules Governing the Listing of Securities
on the Stock Exchange ("'Listing Rules”).

EREESEBIANITRIER
CEEREEEREMENR
REWBAR ([ ERHER
SE ) ERKERERIT
MEXEE([EHER])
R B IR RIREIRTEIA
K% TIRART -

HFEREBPTER T ARR
EABRINEEEARED
BHE B K IBIRIKE R A FIA
EHEXEFRAAF100%H
71.99%Hf%HE - AR E T
BARNRARFEMITERRLZ L
NE - At EREESE
ERKEEREY ARZTH
BEEEE - o - IEEER
SEAERZTIERINERE -

R R IR EEE &
BB ARG DA R 3 T2 ARTS
B RERRRE 5 22 5 TN A EE
RETESH EMRAN(T L™
HAIDE I4AZ TR THE
BRAERS -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

14. RELATED PARTY TRANSACTIONS (CONTD)
(b) Outstanding balances with related parties

During the six months ended 30 June 2022, Henan Xingye Internet
of Things Management Technology Co., Ltd., a subsidiary of the
Company, signed a debt transfer agreement with certain related
parties to transfer the receivable collection rights due from those
related parties to Henan Zensun Real Estate Co., Ltd., another
related party of the Group. After the completion of the transfer,
Xingye Internet of Things Management Technology Co., Ltd. will
settle the receivables and payables with Henan Zensun Real Estate
Co,, Ltd. on the net basis after offsetting.

Details of the Group's outstanding balances of trade receivables with

related parties are disclosed in note 9 of this announcement.

Included in contract assets are amounts due from related parties
of RMB23,487,000 as at 30 June 2022 (31 December 2021:
RMB21,953,000).

Included in contract liabilities, other payables and accruals and lease
liabilities are amounts due to related parties of RMB4,976,000,
RMB1,013,000 and RMB3,209,000 as at 30 June 2022 (31
December 202 I: RMB4,005,000, RMB 1,825,000 and RMB4,81 1,000),

respectively.

AR S B IS R R A
30 June 2022
ZZEZHFRA=1H

14. BBt RS (%)
(b) ERRAEE S ARIBEAERR

HE-_Z-_—_F,A=+HLt
ﬁﬂﬂ’$@ﬂ%%“ﬂﬂﬁ
BMEMBBERNEERA
ﬁ%?ﬁﬂﬁbJﬁﬁL%%
% S REUGZ S A T B FE LK
E% A EEETARE S —
%% AMEEAEXARA
a] o EETAKE - BEYEE
ERRHEAR AR E R
R FEE BT EEERXS

PR A A ) FE MK 3R I8 % FE 5 3R
15

A& E HEREE S R E 5 e
HARBEEEHFBEENER
EHIFES ©

R-FE-_FXA=TRH" &
A& E B IR RE W AR 7 RIE A
R¥23,487,000c (=T =—
F+ZA=+—8: AR¥
21953,0007T) ©

RZZTZZF,A=+AH"

HBaE - HiENE E&Wﬁ
BRANLEERES RIBERE
< B8 5 SRIB AR % 4,976,000
7T~ AR¥ 1,013,000t A
R#3209,0000 (&= —
F+-—A=+—8: AR¥
4,005,0007T + AR% 1,825,000
TR ARE4811,0007T) °
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RARES M ER M
30 June 2022
—E-FXA=1H

- =

14.

15.

RELATED PARTY TRANSACTIONS (CONTD)

(c) Compensation of key management personnel of
the Group

14. BBARZ (&)

(c) XEEXTEEEABSHMH

Six months ended 30 June

BEAA=THIEAEA

2022 2021

—=E—_= —E-—F

RMB’000 RMB'000

AR®TR ARBFTT

(Unaudited) (Unaudited)

(REER) (REEZ)

Short-term employee benefits EHE SR 738 [,183
Post-employment benefits BER IR AE T 92 92
830 1,275

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and cash equivalents,
trade receivables, financial assets included in prepayments, other receivables
and other assets, trade payables and financial liabilities included in other
payables and accruals approximate to their carrying amounts largely due to

the short-term maturities of these instruments.

The Group's finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair value
measurement of financial instruments. The finance manager reports directly
to the chief financial officer and the audit committee. At each reporting
date, the finance department analyses the movements in the values of
financial instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief financial

officer.

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation

sale.

EVENTS AFTER THE REPORTING PERIOD

There was no significant event after the reporting period.

I5. TR TEAZAFERAFE

E&R
EEEDHEREMASEHED
B 5 RWGIR ST ATRNIAR - &
EBFBELREMEENSHE
E - BHRMNRE  GFARMEN
RENEFERNESRABNAF
BEREERAERS  TE2ARZS
TAMNDHMRESE -

REE BRI TS HB e B S A IR AR
BEEFERMIARNFEFENK
BRIRF - MBKEEERIKE
EREGZEQER -NEREH
H MBHoMeERTAEENE
BARTERANGENETEHAHK
I - MEAMKEEEFRIE -

ERMEERBBEZATEZBRAT
W ZRMERR S (REHEE
HEXSBINHEEZFTANS
BARR -

16. EHEBREAREIER

BEMRYB|EANER -
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