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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW

Business Overview

Established in 1999, Xingye Wulian Service Group Co,, Ltd. (the “Company”)
and its subsidiaries (collectively referred to as our “Group”) are a reputable
property management service provider in Henan Province with a particular focus
on offering property management and value-added services for non-residential
properties. We provide a wide range of property management services which
include, among others, security, cleaning, greening and gardening, parking space
management, repair and maintenance for common areas and customer services,
and value-added services which include repair and maintenance for exclusive
use areas, renovation waste clearance, intermediary leasing services, etc. We
also provide our customers with property engineering services which include
the planning, design and installation of security and surveillance systems, access
control systems, carpark management systems and construction site management
systems, in order to enhance the quality of the property management systems of
our customers.

Our Group gained further recognition in the industry. For the six months ended
30 June 2020, we were recognised by the China Index Academy (“CIA") as one
of the top 100 property management service companies on the annual rating of
property management companies in the People's Republic of China (“PRC") by
overall strength published by the CIA (“Top 100 Property Management Service
Companies™) in terms of business size, operational efficiency, service quality,
growth potential and social responsibility in 2020, and our ranking in the Top 100
Property Management Companies improved from the 67th in 2019 to the 60th
in 2020.

Our portfolio of properties under management expanded rapidly for the six
months ended 30 June 2020, with the gross floor area (“GFA") of approximately
2.6 million sgqm. as at 30 June 2020, representing an increase of approximately 0.2
million sq.m. or 8.3% as compared to approximately 2.4 million s.gm. as at the
end of 2019. As at 30 June 2020, our portfolio of properties under management
covered |8 commercial buildings, three governmental buildings and one industrial
park with GFA of approximately 2.6 million sq.m. in aggregate and the GFA of
our portfolio of contracted properties covered approximately 4.6 million sg.m. in
aggregate.

Our property engineering services grew rapidly for the six months ended 30 June
2020. We entered into |4 property engineering contracts with an aggregated
original contract sum of approximately RMB24.2 million (or original net of tax
contract sum of approximately RMB22.6 million) during the six months ended 30
June 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

Future Outlook

Our Group plans to strengthen our position in the property management service
industry by implementing the following strategies: (i) plan to take on additional
property management projects with a focus on mid to high-end non-residential
properties; (i) selectively pursue merger and acquisition opportunities within the
property management industry; (iii) participate in an early stage of construction
projects with a view to winning the property management agreement tender
at a later stage of the projects; (iv) continue to develop our mobile application
to enhance our customer and user experience; (v) continue to enhance our
property management services and property engineering services; and (vi)
continue to upgrade our information technology systems to enhance our

operational efficiency in our property management business.

FINANCIAL REVIEW

Revenue
Our Group's revenue was generated from (i) property management and value-
added services; and (ii) property engineering services. The following table sets

out the breakdown of our revenue by type of services for the periods indicated:
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Six months ended 30 June

BEAA=THILEAEA

2020 2019
—ECEHF —E-NF
RMB’000 RMB'000
AR®T T ARET T
Property management and VDS S IR N IS (E RS
value-added services
— Property management services —MEERIRTE 75,096 82.6 68,420 84.3
— Value-added services — IB(E RS 1,562 1.7 5,124 6.3
76,658 84.3 73,544 90.6
Property engineering services Y% T2 RS 14,330 15.7 7,464 9.2
Ancillary food supply services Mt 2l & e iR ) 0 0.0 182 02
Total #Et 90,988 100.0 81,190 100.0
Note: The revenue generated from ancillary food supply services consists of selling of M3t S RAEERBIELERERIERR

MEFEEHEEREER - AHER SR
HERB&E—MEHNERZZT—NI
FENAKLE-

agricultural products to the canteens of our customers. The last contract relating to

our ancillary food supply services ended in August 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The following table sets out the breakdown of our revenue between a person(s)
or company(ies) who/which is or are independent of and not connected with
our Company and our connected persons (“Independent Third Parties”) and

related parties for the periods indicated:

NREHINFIREE - HAKEBLN
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Six months ended 30 June

BEAA=THILEAEA

2020 2019
RMB’000 RMB'000
ARBTR ARBTFT
Independent Third Parties BIE=H 66,104 72.7 61,429 75.7
Related parties )i 24,884 27.3 19,761 24.3
Total #Et 90,988 100.0 81,190 100.0
For the six months ended 30 June 2020, our Group's total revenue was NEBKFZBEBHRHEEZE S —hLF A

approximately RMB9 1.0 million, representing an increase of approximately
RMB9.8 million or 12.1% as compared to approximately RMB81.2 million for the
six months ended 30 June 2019. Such increase was attributable to the combined
effect of the increase in revenue from property management and value-added
services of approximately RMB3.2 million and the increase in revenue from
property engineering services of approximately RMB6.8 million which were
slightly offset by the decrease in revenue from ancillary food supply services of

approximately RMBO.2 million.

Property management and value-added services

Our Group's revenue generated from property management and value-added
services increased by approximately RMB3.2 million or 4.4% from approximately
RMB73.5 million for the six months ended 30 June 2019 to approximately
RMB76.7 million for the six months ended 30 June 2020. This increase was
primarily due to the increase in the number of properties under management
from |9 properties as at 30 June 2019 to 22 properties as at 30 June 2020. As a
result, the GFA of our properties under management increased by approximately
0.5 million sq.m. to approximately 2.6 million sq.m. for the six months ended 30

June 2020 as compared to the six months ended 30 June 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

The following table sets out the breakdown of our revenue generated from
providing property management services by type of properties and value-added

services for the periods indicated:

EEENWR DN
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For the six months ended 30 June

BEANA=THIEAEA

2020 2019
—BF —E-NF
RMB’000 RMB'000
AR®TR ARETTT
Property management services B AR TS
— Commercial building Ll S 70,097 91.4 63,693 86.6
— Governmental building —BSEF 4,999 6.5 4,727 64
75,096 97.9 68,420 93.0
Value-added services B{ERTS 1,562 2.1 5124 7.0
Total @Et 76,658 100.0 73,544 100.0
Property engineering services Y T 2R

Our Group's revenue generated from property engineering services increased
by approximately RMB6.8 million or 90.7% from approximately RMB7.5 million
for the six months ended 30 June 2019 to approximately RMB14.3 million for
the six months ended 30 June 2020. The increase was primarily due to the new
contracts entered into by our Group during the six months ended 30 June 2020
and the aggregated original contract value of which amounted to approximately
RMB24.2 million. This led to an increase in the number of revenue generating
contracts from 29 for the six months ended 30 June 2019 to 87 for the six
months ended 30 June 2020.

Ancillary food supply services

Our Group has ceased to provide ancillary food supply services since August
2019 after the last contract relating to our ancillary food supply services has
ended. As a result, we did not record any revenue for ancillary food supply

services for the six months ended 30 June 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Cost of Sales

Our Group's cost of sales primarily consists of subcontracting costs, staff costs
and materials and consumables. We recorded an increase in cost of sales of
approximately RMB3.7 million or 8.9% from approximately RMB4 1.4 million for
the six months ended 30 June 2019 to approximately RMB45.1 million for the six
months ended 30 June 2020. Such increase was generally in line with our growth
in revenue for the period and was primarily due to the increase in the number of
properties under management and the increase in number of revenue generating
contracts of our property engineering services which required additional

provision of services.

Gross Profit and Gross Profit Margin

Our gross profit increased by approximately RMBé6.1 million or 15.3% from
approximately RMB39.8 million for the six months ended 30 June 2019 to
approximately RMB45.9 million for the six months ended 30 June 2020. Our
gross profit margin remained stable at approximately 50.4% for the six months
ended 30 June 2020 when compared with approximately 49.0% for the six
months ended 30 June 2019.

Other Income and Gains

Other income and gains mainly consisted of government grants, interest income
and other gains. Our other income and gains increased by approximately RMB6.9
million or 3,450.0% from approximately RMBO0.2 million for the six months ended
30 June 2019 to approximately RMB7.1 million for the six months ended 30
June 2020. Such increase was mainly the result of interest income arising from
the capital raised from the initial public offering of our Company and the over-
subscription of shares.

Selling and Marketing Expenses

Our selling and marketing expenses primarily comprised marketing expenses
and staff costs for our marketing personnel. Our selling and marketing expenses
decreased slightly by approximately RMBO. | million or 16.7% from approximately
RMBO0.6 million for the six months ended 30 June 2019 to approximately RMBO.5
million for the six months ended 30 June 2020. Such decrease was driven by
the fact that less marketing promotion activities were held during the six months
ended 30 June 2020 due to the COVID-19 outbreak.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative Expenses

Our administrative expenses mainly comprised staff costs of our administrative
staff at our headquarters, office expenses and professional fees. Our
administrative expenses increased by approximately RMB7.8 million or 66.1%
from approximately RMB1 1.8 million for the six months ended 30 June 2019
to approximately RMB19.6 million for the six months ended 30 June 2020.
Such increase was mainly attributed by (i) the recognition of listing expenses
of approximately RMB8.0 million for the six months ended 30 June 2020 as
compared to approximately RMB3.9 million for the six months ended 30 June
2019; (i) the recognition of professional fees of RMBI.| million for the six
months ended 30 June 2020 (six months ended 30 June 2019: nil); and (iii) the
increase of staff costs by RMBI.5 million for the six months ended 30 June 2020
as compared to the corresponding period in 2019 due to recruitment of more
middle and senior management for the expansion of the business.

Finance Costs

Our finance costs represented imputed interest expenses generated from
using the incremental borrowing rate of our Group to discount lease payments
under the leases to present value. Our finance costs increased by approximately
RMB79,000 or 272.4% from approximately RMB29,000 for the six months ended
30 June 2019 to approximately RMB108,000 for the six months ended 30 June
2020. Such increase was mainly attributable to the new lease contracts signed
which became effective from | September 2019.

Income Tax Expenses

Our income tax expenses increased by approximately RMB2.8 million or 40.6%
from approximately RMB6.9 million for the six months ended 30 June 2019 to
approximately RMB9.7 million for the six months ended 30 June 2020, which
was in line with the growth in profit before tax for the six months ended 30 June
2020 as compared to the six months ended 30 June 2019.

Profit for the Period

As a result of the foregoing, our profit attributable to the owners of the parent
increased by approximately RMB2.5 million or 12.1% from approximately
RMB20.6 million for the six months ended 30 June 2019 to approximately
RMB23.1 million for the six months ended 30 June 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL POSITION
Property, Plant and Equipment

Property, plant and equipment of our Group primarily represented machinery
and electronic equipment used in our headquarters and the management centres
in our properties under management. The total net book value of our property,
plant and equipment remained relatively stable and amounted to approximately
RMB2.2 million and RMB2.0 million as at 31 December 2019 and 30 June 2020,

respectively.

Trade Receivables

Our trade receivables mainly consisted of receivables arising from provision of
property management and value-added services. Our total trade receivables
net of loss allowance was approximately RMB27.8 million as at 30 June 2020,
representing an increase of approximately RMB9.6 million or 52.7% as compared

to approximately RMB18.2 million as at 31 December 2019.

Our trade receivables from related parties were associated with outstanding
property management fees generated from unsold properties under management
and property engineering services rendered to the related parties which
amounted to approximately RMB16.8 million as at 30 June 2020, representing
an increase of approximately RMB2.7 million or 19.1% as compared to
approximately RMBI14.1 million as at 31 December 2019. The increase in trade
receivables from related parties was primarily attributable to the expansion of our
business in both property management and value-added services and property

engineering services.

Our trade receivables from Independent Third Parties amounted to
approximately RMBI 1.0 million as at 30 June 2020, representing an increase of
approximately RMB6.9 million or 168.3% as compared to approximately RMBA4. 1
million as at 31 December 2019. The increase in our trade receivables from
Independent Third Parties was mainly as a result of the expansion of our business

in property management and value-added services.
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MANAGEMENT DISCUSSION AND ANALYSIS

Prepayments, Other Receivables and Other Assets

Our prepayments, other receivables and other assets comprised prepayments,
capitalised listing expenses, deposits, other receivables, amounts due from related
parties and value-added tax recoverable. Our prepayments, other receivables
and other assets amounted to approximately RMB2.1 million as at 30 June 2020
representing a decrease of approximately RMB5.6 million or 72.7% as compared
to approximately RMB7.7 million as at 31 December 2019. The decrease was
primarily attributed by: (i) the settlement of the advance payment of central
heating expenses paid on behalf of property owners; and (ii) the decrease of

prepaid listing expenses.

Trade Payables

Our trade payables primarily consisted of payables to our suppliers for their
products and our subcontractors for their provision of labour or services for
property management and value-added services and property engineering
services. Our trade payables amounted to approximately RMB[4.0 million as at
30 June 2020, representing a decrease of approximately RMB4.2 million or 23.1%
as compared to approximately RMB18.2 million as at 31 December 2019. The
decrease in trade payables was primarily attributable to the prompt settlement of

payment to property engineering suppliers.

Other Payables and Accruals

Our other payables and accruals comprised other payables, payroll payables,
deposits, tax payables other than income tax, amounts due to related parties and
listing expenses. Our other payables and accruals amounted to approximately
RMB30.9 million as at 30 June 2020 representing a decrease of approximately
RMB 4.8 million or 32.4% as compared to approximately RMB45.7 million as at
31 December 2019. The decrease was primarily attributable to the settlement of

other payables to the related parties and outstanding listing expenses.

Indebtedness

As at 30 June 2020, we had no outstanding borrowings. Our Group did not have
any unutilised banking facilities as at 30 June 2020 and we had lease liabilities of
approximately RMB3.2 million as at 30 June 2020.
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Liquidity, Financial Resources and Capital Structure

Our Group maintained a healthy financial position. As at 30 June 2020, the
current assets amounted to approximately RMB394.6 million, representing an
increase of approximately 87.5% as compared to approximately RMB210.5
million as at 31 December 2019. As at 30 June 2020, cash and cash equivalents
of our Group amounted to approximately RMB353.3 million, representing
an increase of approximately RMB180.2 million or 104.19% as compared to
approximately RMBI173.1 million as at 31 December 2019, primarily due to the
expansion of our Group's business resulted in an increased operating cash inflow.

As at 30 June 2020, our Group has no interest-bearing borrowings.

The capital structure of our Group is primarily equity which comprises issued

share capital and reserves.

Charge on Assets
As at 30 June 2020, our Group did not have any charges on its assets.

Gearing Ratio

Gearing ratio is calculated as total interest-bearing borrowings divided by total
equity at the end of the respective period. Our Group has no interest-bearing
borrowings as at 30 June 2020; hence the gearing ratio was nil.

Current Ratio

Current ratio is calculated based on the total current assets at the end of the
relevant year/period divided by the total current liabilities at the end of the
respective year/period. The current ratio of our Group as at 30 June 2020 was
approximately 4.5 times.

Pledge of Assets
As at 30 June 2020, none of the assets of our Group was pledged.

Foreign Exchange Risks

Our Group mainly operates in the PRC with most of the transactions settled
in Renminbi. The foreign currency held by our Group was mainly the proceeds
from the listing (“Listing”) of the shares of our Company on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange™). Our Group
did not consider that there was significant foreign currency exchange risk.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2020, our Group did not enter into any hedging arrangements to
mitigate our exposures in foreign currency risk. The management of our Group
will continue to monitor our Group's foreign currency exposure and will consider
taking appropriate actions, including but not limited to hedging should the need

arise.

Contingent Liabilities

As at 30 June 2020, we did not have any material contingent liabilities.

Proceeds from the Listing

The shares of our Company were listed on the Main Board of the Stock
Exchange on 9 March 2020 (the “Listing Date”) and 100,000,000 new shares
were issued. After deducting the underwriting fees and commissions and other
estimated expenses in connection with the global offering of ordinary shares of
par value HK$0.01 each of our Company, including, a public offering in Hong
Kong of 50,000,000 shares and an international offering of 50,000,000 shares, in
each case at a price of HK$1.99 per share (the “Global Offering”), net proceeds
from the Listing amounted to approximately HK$167.8 million. As at 30 June
2020, our Group had utilised approximately HK$18.7 million of the capital raised,

the utilisation of which is as follows:
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Planned amount Utilised net  Unutilised net

of the net proceeds up to proceeds up to

proceeds for its 30 June 2020 30 June 2020

intendeduse BEZ-T_FEF BE_T_EF

SHEIRAERE AA=TH AA=tH

RENFREHE WEBA HABA

RESE AENEFE  AENERE

Percentage HKS$ million HK$ million HK$ million

Intended use of the net proceeds RERERENRERR BOk BEAT BEET BE#ET
Acquisition of suitable acquisition targets WS BN BRS 72.3% 1213 00 121.3
Enhancing our property engineering services TR MR T2 R% 7.2% 12.1 09 12
Enhancing our property management services  JEFT 3 IR ¥ % B 12 R 7% 10.5% 176 1.0 166
General working capital —REEES 10.0% 168 168 -
Total st 100.0% 1678 187 149.1
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EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2020, our Group had 336 employees. Total staff-related cost,
including emoluments of the directors of the Company (the “Directors”), was
approximately RMB13.6 million for the six months ended 30 June 2020. We
generally determine employees’ compensation based on their qualification,
position, seniority and performance. Our Group offers comprehensive
compensation to our employees, including salary, bonuses and cash subsidies, and
we also provide on-the-job training to our employees. Pursuant to relevant laws
and regulations in the PRC, we participate in various employee social security
plans that are organised by applicable local municipal and provincial governments,
including pension, medical, maternity, work-related injury and unemployment
benefit plans. We have adjusted the contribution base for the social insurance
and housing provident fund and have made full contribution since July 2020.

SIGNIFICANT ACQUISITIONS AND DISPOSALS

During the six months ended 30 June 2020, our Group did not have any
significant acquisitions and disposals.

SIGNIFICANT INVESTMENTS

As at 30 June 2020, our Group did not have any major investments.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of our Company will be closed on Wednesday, 16
September 2020 to Friday, 18 September 2020, both days inclusive, for the
purpose of determining the shareholders who qualify for the interim dividend. In
order to qualify for the interim dividend, all transfer documents shall be lodged
for registration with our Company's Share Registrar, Tricor Investor Services
Limited at Level 54, Hopewell Centre, 183 Queen's Road East, Hong Kong not
later than 4:30 p.m. on Tuesday, |15 September 2020.

INTERIM DIVIDEND

The Directors have declared an interim dividend of RMB2.06 cents per share
in cash, equivalent to HK$2.32 cents per share (“Interim Dividend") for the
six months ended 30 June 2020 to shareholders whose names appear on the
register of members of our Company as at the close of business on Friday, 18
September 2020. The Interim Dividend will be distributed to shareholders on or
about Friday, 9 October 2020.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SECURITIES

As at 30 June 2020, the interests and short positions of our Directors and chief
executive of our Company in the ordinary shares of our Company (“‘Shares”),
underlying Shares and debentures of our Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO™)) which (i) were required to be notified to our Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or deemed to have
under such provisions of the SFO), or (ii) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein, or (i) were
required, pursuant to the Model Code for Securities Transactions by Directors
of Listed Companies (the “Model Code™) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”) to
be notified to the Company and the Stock Exchange, were as follows:

Long Positions
(i) Interests in Shares

Name of Director

EEHE

BERFAESND

Capacity in which the interests are held
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Approximate
percentage of
the issued
share capital
(%)
HEBITRE
BB 2 H (%)

Number of
Share held

FERGOBE

Ms. Zhang Huigi (“Ms. Zhang") Interest of controlled corporation (Note) 226,350,000 56.59
SR E £ ([5kX 1)) REEE RS (M) 226,350,000 5659

Note: 226,350,000 Shares are directly held by Foison Amber Development Limited
(“Foison Amber Development), which is indirectly wholly-owned by Vistra
Trust (BVI) Limited, the trustee of the family trust (the “Blossom Trust™). The
Blossom Trust is a discretionary trust established by Ms. Huang Yanping as
the settlor, with Ms. Zhang acting as the protector and Ms. Zhang and her
descendants being the discretionary beneficiaries. Foison Amber Development
is wholly-owned by Fast Achieve Global Limited (“Fast Achieve™). Fast Achieve
is a wholly-owned subsidiary of Glory Reach Enterprises Limited (“Glory
Reach”), which in turn is wholly-owned by Vistra Trust (BVI) Limited, as the
trustee of the Blossom Trust. Foison Amber Development, Fast Achieve
and Glory Reach are holding companies of the Company, each of them is an
associated corporation of the Company under the SFO. Pursuant to the trust
instrument governing the Blossom Trust, Ms. Zhang as the protector of the
Blossom Trust has the control over the Blossom Trust. Accordingly, Ms. Zhang
as protector of the Blossom Trust is considered to be interested in the Shares
held by Foison Amber Development.
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(i) RAER TG B EER o

(ii) Interest in ordinary shares of associated corporations of our
Company

Approximate

percentage of

the issued

Name of associated Capacity in which the Number of share capital
shares held (%)
HEBITRE

BT AL (%)

Name of Director interests are held

corporation

BEEfR i EE AR BERAESNH Frig R BB

Ms. Zhang Huigi Glory Reach Interest in controlled 100 100
corporation (Note 1)
SRRELL KRz REEEE R 100 100
e (FEED)
Ms. Zhang Huigi Fast Achieve Interest in controlled 100 100
corporation (Note 1)
REELL R NEIEEE R 100 100
s (1)
Ms. Zhang Huigi Foison Amber Development  Beneficial owner (Note 1) 50,000 100
SRAEHELL BRInER BB A (M) 50,000 100
Notes: Pi5E
(I 226,350,000 Shares are directly held by Foison Amber Development, which (1) 226,350,000 H EKRIAERE

is indirectly wholly-owned by Vistra Trust (BVI) Limited, the trustee of the EREE - MEINERABEERET

Blossom Trust. The Blossom Trust is a discretionary trust established by Ms.
Huang Yanping as the settlor, with Ms. Zhang acting as the protector and
Ms. Zhang and her descendants being the discretionary beneficiaries. Foison
Amber Development is wholly-owned by Fast Achieve. Fast Achieve is a
wholly-owned subsidiary of Glory Reach, which in turn is wholly-owned
by Vistra Trust (BVI) Limited, as the trustee of the Blossom Trust. Foison
Amber Development, Fast Achieve and Glory Reach are holding companies
of our Company, each of them is an associated corporation of our Company
under the SFO. Pursuant to the trust instrument governing the Blossom
Trust, Ms. Zhang as the protector of the Blossom Trust has the control over
the Blossom Trust. Accordingly, Ms. Zhang as protector of the Blossom
Trust is considered to be interested in the Shares held by Foison Amber
Development.

Ms. Zhang Huigi is a director of both Fast Achieve and Foison Amber
Development.

@
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EOR R TR R ER T AR
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Save as disclosed, as at 30 June 2020, none of our Directors, chief executive of
our Company or their respective associates had any interests or short positions
in the Shares, underlying Shares or debentures of our Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which: (i)
were notified to our Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short positions which
they are taken or deemed to have under such provisions of the SFO); (ii) were
required, pursuant to section 352 of the SFO, to be entered in the register of the
Company referred to therein; or (iii) were required, pursuant to the Model Code
as set out in Appendix |0 of the Listing Rules, to be notified to the Company
and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2020, according to the register of interest in Shares and underlying
Shares and short positions kept by our Company pursuant to section 336 of Part
XV of the SFO and so far as is known to or can be ascertained after reasonable
enquiries by our Directors, the persons (other than our Directors or chief
executive of our Company) who were directly or indirectly interested in 5% or
more in the Shares and underlying Shares of our Company are as follows:

Long positions in the Shares of our Company

Name of shareholder Nature of interests
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Approximate
percentage of
the issued share
capital of our

Number of

REREHE EEtE
Vistra Trust (BVI) Limited Trustee of a trust
Vistra Trust (BVI) Limited EFEXFEA

Glory Reach

gRiE

Fast Achieve

HIE

Foison Amber Development
KInERE

Ms. Zhang Huigi

REHLL

Eco-Victory Limited
BEBRAT

Interest in controlled corporation (Note)

MR EBE R (M)

Interest in controlled corporation (Note)

MR EE R (M)

Beneficial owner (Note)

BmlB A (M)

Interest in controlled corporation and
protector/beneficiary of a trust (Note)

A EBE NS RS FEREA
SEER A ()

Beneficial owner

BEmBEBA

Shares held = Company (%)
EERDTE BT
AL

FERARE B (%)
226,350,000 56.59
226,350,000 56.59
226,350,000 56.59
226,350,000 56.59
226,350,000 56.59
226,350,000 56.59
226,350,000 56.59
226,350,000 56.59
226,350,000 56.59
226,350,000 56.59
73,650,000 1841
73,650,000 18.41
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Note: 226,350,000 Shares are directly held by Foison Amber Development, which is
indirectly wholly-owned by Vistra Trust (BVI) Limited, the trustee of the Blossom
Trust. The Blossom Trust is a discretionary trust established by Ms. Huang Yanping
as the settlor, with Ms. Zhang acting as the protector, and Ms. Zhang and her
descendants being the discretionary beneficiaries. Foison Amber Development is
wholly-owned by Fast Achieve. Fast Achieve is a wholly-owned subsidiary of Glory
Reach, which in tum is wholly-owned by Vistra Trust (BVI) Limited, as the trustee
of the Blossom Trust. Pursuant to the trust instrument governing the Blossom Trust,
Ms. Zhang as the protector of the Blossom Trust has the control over the Blossom
Trust. Accordingly, Ms. Zhang as protector of the Blossom Trust is deemed to be

interested in the Shares held by Foison Amber Development.

Save as disclosed above, as at 30 June 2020, no person other than our Directors
whose interests are set out in the above section headed “Directors’ and Chief
Executive’s Interests and Short Positions in Securities”, had registered an interest
of 5% or more in the issued share capital of our Company, and short positions in
the Shares and underlying Shares that was required to be recorded in the register
of interest pursuant to section 336 of Part XV of the SFO.

PURCHASE, SALE OR REDEMPTION OF OUR
COMPANY’S LISTED SECURITIES

Neither our Company nor any of its subsidiaries has purchased, sold or
redeemed any of our Company's listed securities during the six months ended 30
June 2020.

CORPORATE GOVERNANCE CODE

The Board has reviewed our Company's corporate governance practices and
is satisfied that our Company has been in compliance with code provisions set
out in the Corporate Governance Code as set out in Appendix 14 to the Listing
Rules (“Corporate Governance Code™") and, where applicable, the recommended

best practices of the Corporate Governance Code, save and except for the

deviation from Code Provision A.2.1, during the period between the Listing Date
and the date of this report.
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Pursuant to Code Provision A.2.1 of the Corporate Governance Code, the
roles of chairman and chief executive of our Company should be segregated.
Our Company is of the view that it is in beneficial to the management of our
Group that Mr. Zhu Jie, with his extensive expertise in the property management
industry, shall continue in his dual capacity as chairman and chief executive officer.
The balance of power and authority is ensured by the operation of the senior
management and our Board, both of which comprise experienced and high-

caliber individuals.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

Our Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in the Model Code. Our Company has
made specific enquiry with all the Directors and all the Directors confirmed that
they have complied with the required standards set out in the Model Code from

the Listing Date and up to the date of this report.

AUDIT COMMITTEE

As at the date of this report, the audit committee (the “Audit Committee”)
comprises three independent non-executive Directors, namely Mr. Feng Zhidong
(Chairman), Mr. Zhou Sheng and Mr. Xu Chun. The Audit Committee is
primarily responsible to assist the Board in reviewing and monitoring the financial
reporting process, risk management and internal control systems of our Group,
overseeing the audit process and performing other duties and responsibilities as

may be assigned by the Board from time to time.

The Audit Committee has reviewed, with Company's management, the
accounting principles and practices adopted by our Group, and discussed, among

other things, auditing and financial reporting matters including a review of the

unaudited consolidated interim financial results of our Group for the six months
ended 30 June 2020.
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CHANGES IN INFORMATION OF DIRECTORS
AND SUPERVISORS

In accordance with Rule 13.51B(1) of the Listing Rules, the changes in information
of the Directors since the date of the 2019 Annual Report which are required to
be disclosed of Rule 13.51(2) of the Company are set out below:

Mr. Xu Chun (“Mr. Xu"), the independent non-executive director of the
Company, was appointed as the vice president of Sinic Holdings (Group)
Company Limited, a company incorporated in the Cayman Islands whose shares
are listed on the Main Board of the Stock Exchange (stock code: 2103), and
the chairman of the board of its Shenzhen, Dongguan and Huizhou regional
companies in May 2020. Further, Mr. Xu resigned as the vice president of
Zhuoyue Real Estate Holdings Co., Ltd* (EBEXEEBRAA)) in April
2020.

* English translation of company names or another language which are marked with “*"

are for identification purpose only.

Save as disclosed above, there is no other information of the Directors that is

required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

ACKNOWLEDGEMENT

We would like to thank the management and all of our staff for their hard work
and dedication, as well as our shareholders for their continuous support to our

Group.

On behalf of the Board

ZHU JIE
Chairman and Chief Executive Officer
28 August 2020
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INDEPENDENT REVIEVW REPORT

BYZEA®RE

Ernst & Young ZKEHEER T Tel E&E: +852 2846 9888
22/F, CITIC Tower BEBDPRIRNEB1E Fax {€H: +852 2868 4432
E i 1 Tim Mei Avenue Pis RE221 ey.com
7. Central, Hong Kong
Independent review report BYERRE

To the board of directors of Xingye Wulian Service Group Co. Ltd.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 23 to 52,
which comprises the condensed consolidated statement of financial position
of Xingye Wulian Service Group Co. Ltd. (the “Company”) and its subsidiaries
(the “Group”) as at 30 June 2020 and the related condensed consolidated
statements of profit or loss and other comprehensive income, changes in equity
and cash flows for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting (“IAS 34") issued by
the International Accounting Standards Board (“IASB"). The directors of the
Company are responsible for the preparation and presentation of this interim
financial information in accordance with IAS 34. Our responsibility is to express
a conclusion on this interim financial information based on our review. Our
report is made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume responsibility

towards or accept liability to any other person for the contents of this report.
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INDEPENDENT REVIEW REPORT
BYERRSE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 Review of Interim Financial Information Performed by the
Independent Auditor of the Entity issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Financial
Reporting Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be

identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the interim financial information is not prepared, in all material respects, in

accordance with 1AS 34.

Ernst & Young
Certified Public Accountants

Hong Kong
28 August 2020
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHERFS R REtEE KSR

For the six months ended 30 June 2020
HZE/NA =18 1758 A B

Six months ended 30 June

BEAA=THLEXNERHE

2020 2019
—R_®F —E-NF
RMB’000 RMB'000
ARBTT ARBTIT
Notes (Unaudited) (Unaudited)
BteE (REER) (REEZ)
REVENUE Wz 4 90,988 81,190
Cost of sales SHER AR (45,124) (41,402)
Gross profit E7 45,864 39,788
Other income and gains HA YA R e 4 7,147 232
Selling and marketing expenses SHE RS (454) (606)
Administrative expenses TBFX (19,642) (11,849)
Finance costs BTSN (108) (29)
PROFIT BEFORE TAX BB AT 38 R 5 32,807 27536
Income tax expense PRISHF X 6 (9,723) (6913)
PROFIT FOR THE PERIOD AR 23,084 20,623
Attributable to: AT FELR -
Owners of the parent [SYNSIEZS PN 23,084 20,623
OTHER COMPREHENSIVE INCOME  HftiZEUWA
Other comprehensive income that may be TR EI D EE
reclassified to profit or loss in subsequent BazHb2EEKA -
periods:
Exchange difference on translation of foreign BEBINEBELECER
operations =5 3,838 =
OTHER COMPREHENSIVE INCOME ~ HIREM2EWA - Mk
FOR THE PERIOD, NET OF TAX BiE 3,838 —
TOTAL COMPREHENSIVE INCOME ~ HiRZ2EKA#EEE
FOR THE PERIOD 26,922 20,623
Attributable to: AT RS
Owners of the parent ISYNCIEZS PN 26,922 20,623
EARNINGS PER SHARE BAREBEESEREA
ATTRIBUTABLE TO ORDINARY EhEERAF
EQUITY HOLDERS OF THE PARENT
Basic and diluted (RMB cents) ERN#EE (ARED) 8 6.37 6.87
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
S AR S B AR R

30 June 2020
—Z_TFEARA=tH

30 June 31 December
2020
g o223
ABA=+H
RMB’000 RMB'000
AR®T T ARETIT
Notes (Unaudited) (Audited)
BaE (REEEX) (fe&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment S/ Eﬁ%&?&ﬁ 9 2,024 2,191
Right-of-use assets EREEE 2,539 2,676
Other intangible assets HibmpEE 340 -
Deferred tax assets BIERR IR A 155 666
Total non-current assets JERMBEELE 5,058 5533
CURRENT ASSETS RENEE
Trade receivables B Z IR 10 27,795 18,237
Contract assets BHEE 11,469 11,412
TR FRIE - E A FEUGRIR
Prepayments, other receivables and other assets REMEE 2,116 7,672
Cash and cash equivalents RekBHEEEY 353,253 173,147
Total current assets MEVEEBE 394,633 210,468
CURRENT LIABILITIES nRENEE
Trade payables BERMNE | 13,992 18,223
Other payables and accruals HAb R IE R ETE A 30,896 45,739
Contract liabilities BHRE 35,677 29,402
Tax payable e IA 5,789 4528
Provisions B & 31 22
Lease liabilities MEAE 772 1,859
Total current liabilities MBAEERE 87,157 99773
NET CURRENT ASSETS REBEEFE 307,476 110,695
TOTAL ASSETS LESS CURRENT EERERRBAR
LIABILITIES 312,534 116,228
NON-CURRENT LIABILITIES FEREBEE
Provisions B 46 33
Lease liabilities MERIE 2,418 2,195
Deferred tax liability BLETIEAE 824 =
Total non-current liabilities IEmB A EERE 3,288 2,228
Net assets BEFE 309,246 114,000
EQUITY EE
Equity attributable to owners of the parent B RRHE AEGER
Share capital AR AR 12 3,572 —
Reserves & 305,674 114,000
Total equity R 4aER 309,246 114,000

Zhu Jie
Director

E=

Liu Zhengiang
Bl
Director
E=
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHEHAERERE R

For the six months ended 30 June 2020
HE_Z-_ZFNA=+HIENEASRE

Attributable to owners of the parent

BORER AR

Statutory
Share Share Merger Capital surplus  Exchange Other  Retained Total
capital  premium*  reserve*  reserve*  reserve*  reserve* reserve profits¥ equity

RE  BEE+ afffE  EARE ITRSRE EXRE  AtREE  RERN EREE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AEETn ARMTn ARMTR ARMTR ARETR ARMTr ARETn ARMTR ARET:R
Note 12
K12

Asat | fanuary 2019 (audted) ~ WZF-NE

—A-RA(&%H) - - 55,000 18622 5162 - 1890 0540 121206
Profit and total comprehensie AR
income for the period 2ERAES - - - - - - - 2063 063
Dividend declared EERRE - - - - - - - (065)  (46D)
Transter from retained profs BB RARF - - = - 201 = = (2012) =
Asat30)une 019 (naudted)  HNZF-NE
~ASTA(REER) - - 55,000 18622 7174 - 1890 16528 9214
Asat | January 2000 audted) ~ RZT=FF
—-A-R(#E7) - 0755 (15894) - 8569 0) 1890 D663 114000
Proft for the period iyl = = = = - - - 23084 23084
Other comprehensive income for ~ BIREHZEHA
the period
Exchange differences on BEENFBEEL
transltion of foreign ERER
operations - - - - - 3838 - - 3838

Total comprehensive income for the BIRZTMALE

periad - - - - - 3638 - 23084 269
Dividend declared BERRE = = = = = = = = =
Capitaliation bsue (note 12) ~ AA(KEA (K1) 2675 (2675) = = = - Z = =
New issue of shares from Global ~ £IREERIA)

Offering (note 12) tiivessitinah) & 175 - - - - - - 178488
Share issue expenses BOEGIZET = (10,164) = = = = = - (10164)
Transfer from retaned profts ~~ EHERARF| - - - - 25M - . (2504) -

Asat30June 2000 (naudted)  M=F-FF
AAZTR(REER) 3512 154507 (I5.8%4) - 11,093 3,835 1890 50,43 309,46

* These reserve accounts comprise the consolidated reserves of RMB305,674,000 * ZEFRBRBEIIN_Z_ZER_
and RMB99,214,000 as at 30 June 2020 and 2019, respectively. E-NEFERNA=ZTHANGERBARE
305,674,0007C & AR #599,214,0007T °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIfEGSRERER

For the six months ended 30 June 2020
HEZZ-_ZFA=THIEAEALRE

Six months ended 30 June
BEARA=THILEAEAHBHE
2020 2019
— 7 —% $ :%é_j—hi
RMB’000 RMB000
ARBTT ARBTT
Notes (Unaudited) (Unaudited)

&t (REEZ)

(REER)

CASH FLOWS FROM OPERATING ACTIVITIES

RETHMERTRE

Profit before tax BRBAT AR 32,807 27536
Adjustments for: BUATREELRE :

Depreciation of property, plant and equipment ME  BERRETE 5 363 33

Depreciation of right-of-use assets EREGENE 5 137 239

Amortisation of other intangible asset Hith iy B g 5 38 —

Finance costs BAIEACR 108 29

Interest income FEHA (6,335) -

Impairment losses on trade receivables and contract assets BARMGER

BHEERERE 5 173 122

27,291 28257

Increase in trade receivables B ARG IR 9,731) (9662)

(Increase)/decrease in contract assets BNEE (M), HL (58) 5190
Decrease/(increase) in prepayments, other receivables and other TR 3/I8 + EL A BB R E A

assets BERD,/(3Em) 5,556 (1,137)
Increase in inventtories FER - (265)
Decrease in trade payables BIRNFIERD (4,231) (6043)
(Decrease)/increase in other payables and accruals HitENIE Rt ER

CRid),/1Em (16,029) 8182
Increase in contract liabilities BHBEL 6,275 4560
Cash generated from operations mEmERe 9,073 29082
Income tax paid ERFED (8,149) (5400)
Net cash flows from operating activities REEPMEHENEFE 924 23682
CASH FLOWS FROM INVESTING ACTIVITIES ~ REZEBFiIERLRE
Purchases of other intangible assets BEAMELEE (377) -
Purchases of items of property, plant and equipment BEYE  WELREER (196) (281)
Net cash flows used in investing activities REESFMAGERETHE (573) (281)
CASH FLOWS FROM FINANCING ACTIVITIES ~ RIEEBFT/5H ST E
Interest received from IPO proceeds BARRBEEMENE

WEIEFLS 6,335 -
Proceeds from issue of shares BRI B4 7 1=rm1§ 178,488 -
Dividends paid RS - (42,625)
Share issue expenses BiArm% (4,866) (1041
Net cash flows from/(used in) financing activities gEBE/ (FA)

Bengsa 179,957 (43,666)
NET INCREASE/(DECREASE) IN CASH AND CASH ﬁﬁ&fﬁﬁ%ﬁ‘%

EQUIVALENTS wm/ (A% 180,308 (20,265)
Cash and cash equivalents at beginning of period Hﬁﬁ]iﬁiﬁiﬁéﬁﬁ ) 173,147 161,397
Effect of foreign exchange rate changes, net EXEHTE  FE (202) =
CASH AND CASH EQUIVALENTSATEND OF ~ HIXB&RRLEEY

PERIOD 353,253 141,132
ANALYSIS OF BALANCES OF CASHAND CASH  B&RRESENEAIH

EQUIVALENTS
Cash and cash equivalents as stated in the statement of cash flows & M2 R TR AE K

REEEN 353,253 141,132
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

REIE RS P E R MR

CORPORATE INFORMATION
Xingye Wulian Service Group Co. Ltd. (the “Company") is an exempted

company with limited liability incorporated under the laws of the Cayman
Islands on 12 August 2019. The registered office address of the Company
is Cricket Square, Hutchins Drive, PO Box 2681, Grand Cayman, KY |-
[111, Cayman Islands. The shares of the Company have been listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 9 March 2020. The Company is an investment holding
company. The Company became the holding company of the subsidiaries

now comprising the Group upon completion of the reorganisation in 2019.

The Group is principally engaged in property management and value-added

services and property engineering services.

In the opinion of the directors of the Company, the immediate holding
company of the Company is Foison Amber Development Limited, a limited
liability company incorporated in the British Virgin Islands (“BVI"). The
ultimate holding company of the Company is Vistra Trust (BVI) Limited, as
the trustee of the Blossom Trust, a discretionary family trust established in
the BVI on 16 August 2019 by Ms. Huang Yanping as the settlor, with Ms.
Zhang Huigi (“Ms. Zhang") acting as the protector and Ms. Zhang and her
descendants being the discretionary beneficiaries. Ms. Zhang is also a non-

executive director of the Company.

30 June 2020
—E-ZFERA=+H

DNREH

FEMBREEEERAR (AR
ADAR-ZZF-AFNA+TZBR
EREREAEEMRLNER L
BIRRQA o NRBH M E R
P Cricket Square, Hutchins Drive, PO
Box 2681, Grand Cayman, KYI-I1 11,
Cayman Islands ° NAGIRMNEZF
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

A B AR & B RS BB
30 June 2020
—E_FFRA=TH

2.1

BASIS OF PREPARATION

The interim condensed consolidated financial information for the six
months ended 30 June 2020 has been prepared in accordance with IAS 34
Interim Financial Reporting. The interim condensed consolidated financial
information does not include all the information and disclosures required
in the annual financial statements, and should be read in conjunction with
the Group's annual consolidated financial statements for the year ended 31
December 2019.

The interim condensed consolidated financial information for the six
months ended 30 June 2020 has been prepared under the historical cost

convention.

The interim condensed consolidated financial information for the six
months ended 30 June 2020 was approved for issue by the board (the
“Board”) of Directors on 28 August 2020. The interim condensed
consolidated financial information was unaudited, but has been reviewed

by the Company's audit committee.

The interim condensed consolidated financial information is presented in

Renminbi (“RMB") and all values are rounded to the nearest thousand

except when otherwise indicated.

2.1 REEE
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
HHE RS M E R M

30 June 2020

“E-ZRFERA=+H

2.2 CHANGES IN ACCOUNTING POLICIES AND 2.2 EBERRIBEESEET

DISCLOSURES
The accounting policies adopted in the preparation of the interim AR AR BAAR & B TS & R P ER AR
condensed consolidated financial information are consistent with those VR BREAGRASERE_F
applied in the preparation of the Group's annual consolidated financial —NWEFTZA=+—HBIEFENF
statements for the year ended 31 December 2019, except for the adoption SEREMBHMERMERME B
of the following revised Interational Financial Reporting Standards (“IFRSs") RAER B 5B B B IR R A TS
for the first time for the current period's financial information. 1 B B s s e R B (T BB B 75 3
HAERI BRSO
Amendments to IFRS 3 Definition of a Business BIREI iR (RHHTE)
HERIIZE 355
CCHES)
Amendments to IFRS 9, Interest Rate Benchmark Reform IR BT 3R s 22 Rl (FIEZEYE)
IAS 39 and IFRS 7 F9% - B
SEHERIE9R
MBS RS
LRI
CCHES)
Amendment to IFRS 16 COVID-9-Related Rent Concessions IR BT B3R s 22 Rl (CoviD-1918EF
(early adopted) F 1655 (B3TAK) HEEE
(FEFH#4))
Amendments to IAS | Definition of Material BIR &R (EAMHTE)
and IAS 8 F |5 R BRR
Rl

F85% (BFTA)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

THBRSREMBEENME

30 June 2020

ZETFRA=TH

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Conta)

The nature and impact of the revised IFRSs are described below:

Amendments to IFRS 3 clarify and provide additional guidance on
the definition of a business. The amendments clarify that for an
integrated set of activities and assets to be considered a business,
it must include, at a minimum, an input and a substantive process
that together significantly contribute to the ability to create
output. A business can exist without including all of the inputs and
processes needed to create outputs. The amendments remove the
assessment of whether market participants are capable of acquiring
the business and continue to produce outputs. Instead, the focus
is on whether acquired inputs and acquired substantive processes
together significantly contribute to the ability to create outputs. The
amendments have also narrowed the definition of outputs to focus
on goods or services provided to customers, investment income or
other income from ordinary activities. Furthermore, the amendments
provide guidance to assess whether an acquired process is
substantive and introduce an optional fair value concentration test to
permit a simplified assessment of whether an acquired set of activities
and assets is not a business. The Group has applied the amendments
prospectively to transactions or other events that occurred on or
after | January 2020. The amendments did not have any impact on

the financial position and performance of the Group.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Conta)

(®)

©

Amendments to IFRS 9, IAS 39 and IFRS 7 address the effects
of interbank offered rate reform on financial reporting. The
amendments provide temporary reliefs which enable hedge
accounting to continue during the period of uncertainty before the
replacement of an existing interest rate benchmark. In addition, the
amendments require companies to provide additional information to
investors about their hedging relationships which are directly affected
by these uncertainties. The amendments did not have any impact on
the financial position and performance of the Group as the Group

does not have any interest rate hedge relationships.

Amendment to IFRS 16 provides a practical expedient for lessees to
elect not to apply lease modification accounting for rent concessions
arising as a direct consequence of the COVID-19 pandemic. The
practical expedient applies only to rent concessions occurring as a
direct consequence of the COVID-19 pandemic and only if (i) the
change in lease payments results in revised consideration for the
lease that is substantially the same as, or less than, the consideration
for the lease immediately preceding the change; (i) any reduction in
lease payments affects only payments originally due on or before 30
June 2021; and (iii) there is no substantive change to other terms and
conditions of the lease. The amendment is effective retrospectively
for annual periods beginning on or after | June 2020 with earlier
application permitted.

During the six months ended 30 June 2020, no rent concessions
were granted by the lessors as a result of the COVID-19 pandemic.

HHE RS M E R M
30 June 2020
—E_BFXRA=TH

2.2 B BERRRESEEH
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A B AR & B RS BB

30 June 2020

—ZE_ZTFAA=TH

2.2 CHANGES IN ACCOUNTING POLICIES AND 2.2 EBERRIBEESEET

DISCLOSURES (Contd) (#)

(d)  Amendments to IAS | and IAS 8 provide a new definition of d) BIRSFENE I FLRERS
material. The new definition states that information is material if STERIESSE (BFTAR)EH R
omitting, misstating or obscuring it could reasonably be expected FEEM - REBEFTER - WAl
to influence decisions that the primary users of general purpose ERTEMRS - SHmsEERE
financial statements make on the basis of those financial statements. RE B Al L Bk AR Bk
The amendments clarify that materiality will depend on the nature or E—RENNFECREER
magnitude of information. The amendments did not have any impact ZEMBHRERIELAAE - 8l
on the Group's interim condensed consolidated financial information. E?Z ERREE - ZFER]E

EEMBURANESNME
SEPEHE - ZFETHAE
| B B AR & M 5 B R I
ERIFE -
3. OPERATING SEGMENT INFORMATION 3. BESHER

For management purposes, the Group is organised into business units RENER  AEBKRMARME 2R

based on their services and has three reportable operating segments as BEDEBEL - HRAT=(EF

follows: 2WEEDE -

(@)  Property management and value-added services @) MEEENIEERE

(b) Property engineering services (b) MEIRRS

() Andillary food supply services (© BlIRmEtERE

The revenue generated from ancillary food supply services consists of BlR MR FTE £ KR BIER

the selling of agricultural products to the canteens of customers. The last BAEFEBRHEREM - AHAE

contract relating to ancillary food supply services ended in August 2019. RmitERERE—HEHNERZ

E-NFNARLE -

Management monitors the results of the Group's operating segments ERENREBERAERELEDH
separately for the purpose of making decisions about resource allocation EEUR DB ER R HESEL
and performance assessment. Segment performance is evaluated based on IR o D EBBEBURIE A 2 |5 Ay

reportable segment profit. S A EEE o
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OPERATING SEGMENT INFORMATION (Contd)

Segment revenue

3.

HHE RS M E R M
30 June 2020
—E_BFXRA=TH

REDHWER (#)
Pl L6

Six months ended 30 June

BEAA=THILEAEA

2020 2019
—B-EF —E-hF
RMB’000 RMB'000
AR®T T ARETT
(Unaudited) (Unaudited)
(REEX) (REER)
Property management and value-added services 13 &2 MIEE RS 76,658 73,544
Property engineering services Y5 T2 AR 14,330 7,464
Ancillary food supply services Bl R m it FE R = 182
90,988 81,190
Segment results DEEE

Six months ended 30 June

BEAA=1THILEAXEA
yJiyXi} 2019
—E_EHF —EB-NF
RMB’000 RMB'000

AR®TR ARBFTT
(Unaudited) (Unaudited)
(REER) (REEZ)

Property management and value-added services Y E IR I (E RS 33,359 26,841

Property engineering services Y5 TR 2,106 771

Ancillary food supply services Bl R m ke R - (76)
Segment results DEBFELE 35,465 27,536
Reconciliation: A -

Unallocated expenses Pl NG5G (2,658) =
Profit before tax Bt A8 A 32,807 27536
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3. OPERATING SEGMENT INFORMATION (Contd) 3. ReEsER ©)
Segment assets DEEE

30 June 31 December

2020 2019

—ECRF —E-NF

AA=+tH t-A=+—H

RMB’000 RMB'000

AR®TR ARBTTT

(Unaudited) (Audited)

(REER) (&FE=Z)

Property management and value-added services Y5 18 RILERTS 227,777 177,099

Property engineering services e 38,677 36,027

Ancillary food supply services Bl R m it e R = 2,042

Segment assets DEBEE 266,454 215,168
Reconciliation: A -

Unallocated assets ADEEE 133,237 833

Total assets BERE 399,691 216,001

Segment liabilities

3| December

2020 2019

— —F-NF

AA=+H +t-A=+—H

RMB’000 RMB'000

ARBTT AREBTTT

(Unaudited) (Audited)

(REER) (&FE=Z)

Property management and value-added services 1% &2 MIZE RS 71,797 86,399

Property engineering services Y% TR 14,751 13,680

Ancillary food supply services Bl R m it e R = 1,789

Segment liabilities SEHEE 86,548 101,868
Reconciliation: I -

Unallocated liabilities ADEAE 3,897 133

Total liabilities BfERE 90,445 102,001
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3. OPERATING SEGMENT INFORMATION (Contd) 3. ReEsER ©)

Other segment information Hibp HE R
For the six months ended 30 June 2020 (unaudited) BE_—_E_FFNA=1HI
NEA (KREFE)
Property
management
and Property Ancillary
value-added  engineering  food supply
services services services Total
MEREER IS BERm
BERS TEBR% "R #at
RMB’000 RMB’000 RMB’000 RMB’000
AR®TRT AR®TR ARBTRT AR®TR
Additions to property, REWE  BEK
plant and equipment B 196 - - 196
Additions to other intangible asset REHMELEE 377 - - 377
Depreciation of property, M%E - BB R
plant and equipment RIEIE 355 8 - 363
Amortisation of other intangible asset ~ EL b & & = B 44 38 - - 38
Depreciation of right-of-use assets EREEENE 137 - - 137

Impairment losses on trade receivables & 5 & GKIE &
and contract assets BREEREBEER 85 88 - 173
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3. OPERATING SEGMENT INFORMATION (Contd) 3. RESHER(E)

Other segment information (Contd) HippHER (#)
For the six months ended 30 June 2019 (unaudited) ﬁ.—: —E-AFNA=FHIE
ANESF (KAEFE)
Property
management
and Property Ancillary
value-added engineering food supply
services services services Total
MEEE R SES BlRm
RERARTS Ti2RRT AR TS HEt
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARBTT ARETE
Additions to property, NEWE  WER
plant and equipment B 229 52 = 28|
Depreciation of property, M - BB &
plant and equipment REFE 326 5 = 331
Depreciation of right-of-use assets {FFAEEEITE 102 8l 56 239
Impairment losses/(Reversal of B oW FIERE
impairment) on trade KB ERERE
receivables and contract assets /ORERE) |75 (53) = 122
Geographical information h & & R
Since the Group operates in Mainland China only, no further operating BN E B B A 58 - iR

43R K

=
geographical segment analysis thereof is presented. W2 — D& R D E DT
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OPERATING SEGMENT INFORMATION (Contd)

Information about major customers

Revenue of approximately RMB12,691,000 (the six months ended 30
June 2019: RMBI0,139,000) and RMBI 1,978,000 (the six months ended
30 June 2019: RMB8,548,000) were derived from sales of the property

management and value-added services, property engineering services and

ancillary food supply services to Ever Diamond Global Company Limited

and Zensun Enterprises Limited, respectively, including sales to a group of

entities which are known to be under common control with Ever Diamond

Global Company Limited and Zensun Enterprises Limited.

Except for those mentioned above, there was no single customer from

which the revenue amounted to 10% or more of the Groups total revenue
during the six months ended 30 June 2020 and 30 June 2019.

REVENUE, OTHER INCOME AND GAINS

An analysis of revenue is as follows:

HHE RS M E R M
30 June 2020
—E_BFXRA=TH

S WA (2

ﬁEﬁIE%FE@ﬁ*\J
MLEUAE%|2w|owﬁﬂﬁ

92 j—l.:ﬂz/\ﬂ + E| Jt/\1.
H : AR 10,139,0007T) FIA R #E
11,978,000 (BLE=F—NF <A
=THIEXREAR - AKE¥S8548,000
7T) * P RIRERAKERKERA
AMEBEXBRABIREYEE
B RIBERY - M TEREME
Rt ERTY - BiEMm A EKEIR
KERARMEREXER AL
B S E BB IR AR -

B%TLUE&QI\ CBETTRF
i@ j—l_,ﬂz/\ﬂ —|— E| JJ:/\1.

ﬂ CEREE-RPHKEEAR

EEURESBEE 0% A E ©

s - EMBAR KRS
WD

Six months ended 30 June

BEAA=THLEAEA

2020 2019
—E-EH —E-NF
RMB’000 RMB'000
AR®T R ARBTFT
(Unaudited) (Unaudited)
(REEX) (RE&&EZ)

Types of products or services Em RFEEER
Property management and value-added services MR E IR RIGERTS 76,658 73,544
Property engineering services V)5 TR 14,330 7,464
Ancillary food supply services Bl R m it e R - 182
90,988 81,190
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4. REVENUE, OTHER INCOME AND GAINS Cont) 4. W& - HA R &)

Six months ended 30 June

BEAA=THILEAEA

2020 2019
—B-EF
RMB’000 RMB'000
ARBTR AREBTIT
(Unaudited) (Unaudited)
(REER) (REEZ)
Timing of revenue recognition W 2SR R R ]
At a point in time RE AT BT 5
Value-added services KRB AR 1,562 5,124
Ancillary food supply services Bl R M ERS - 182
Over time F—ERAF[E]
Property management MEER 75,096 68,420
Property engineering services Y TIZRTE 14,330 7,464
90,988 81,190
The following table shows the revenue recognised in relation to contract TRHFFR E—BHREENEDE
liabilities carried forward from the end of the prior period: BRI
Six months ended 30 June
BEAA=THLKER
2020 2019
—B-EF
RMB’000 RMB'000
ARBTR ARBTT
(Unaudited) (Unaudited)
(REER) (REER)
Types of products or services Em RFEEER
Property engineering services Y5 T2 AR 747 =
Property management and value-added services Y3 B IR RILERTE 28,655 28,067

29,402 28,067
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REVENUE, OTHER INCOME AND GAINS (Contd)

Performance obligations
Information about the Group’s performance obligations is summarised

below:

Property management

The performance obligation is satisfied over time and payments are
generally paid in advance. For property management services, the Group
recognises revenue in the amount that equals to the right to invoice
which corresponds directly with the value to the customer of the Group's
performance to date. The Group has elected the practical expedient
of not to disclose the remaining performance obligations for property
management. The majority of the property management service contracts

do not have a fixed term.

Value-added services

The performance obligation is satisfied at a point in time and payments are
generally due when the services are rendered. For value-added services,
they are rendered in a short period of time and there was no unsatisfied

performance obligation at the end of the reporting period.

Property engineering services

The performance obligation is satisfied over time as services are rendered
and payment is generally due within 30 days from the date of billing. A
certain percentage of payment is retained by customers until the end of
the retention period as the Group's entitlement to the final payment is
conditional on the satisfaction of the service quality by the customers over

a certain period as stipulated in the contracts.

4.

HHE RS M E R M
30 June 2020
—E_BFXRA=TH

Wss - EARAR KRS @)

BHEE
FAAEBBEAREENER S
T

WEEE

ZBEHEERN —BREREZERK - 3
BEREN - LY EE R RN
5 AREERNKEEERER
FAZZMERN - MBRENEXR
HEAEBEESRAEFPIELNELD
BE AEBCEEEREERD
X MEEMXEENG NEOR
£ KRB MEERRIEE WAL &
& £ HARR

BERTE

FZBBHNEERE—RBEXK - M
FBE R RGERER D HES -
SIBERBMS - BRABERE

REBRERRARME  BUREHREH
RIERERNBORME

YWEIERE
ZBABETR RBER MR —E
REER - IRATERE AR
FT30KREHAFES - RPEREBET
BOLNREESRESHER - 1L
A #95] B AN = B UER R HA 9 3%
B HE I R A B 5 AR TE ) — ER B
BRNEREEELSTRE °
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REVENUE, OTHER INCOME AND GAINS (Contd)

Performance obligations (Contd)

Property engineering services (Cont'd)

The transaction prices allocated to the remaining performance obligations
(unsatisfied or partially unsatisfied) of property engineering services as at

the end of the reporting period are as follows:

Wss - EARAR KRS @)

BREEE)

WEIRERE (E)

REBREHR  DEEVETER
BHRTEAORE CRIEKKE DR
ZRK )RR SHERIT

Six months ended 30 June

BEANA=THIEAEA

2020 2019

et 2 —E-NF

RMB’000 RMB'000

ARBT R ARETT

(Unaudited) (Unaudited)

(REFR) CRIEEZ)

Within | year —FN 48,405 45,154
Ancillary food supply services AR i R ER T

The performance obligation is satisfied upon acceptance of the goods by
the customer and payment is generally due within 30 days from delivery,
except for new customers, where payment in advance is normally required.
There was no unsatisfied performance obligation for ancillary food supply

services at the end of the reporting period.

ZEONBEEREFEREmEE
B - MASERER B XM 30X
ABIES - P HISN - B
R ARMN - REREHRLE
B BRI R o BRI B R ZRE A
BfE-



RS 2020 | EEVBRBEEFRAF
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4. REVENUE, OTHER INCOME AND GAINS (Contd)

An analysis of other income and gains is as follows:

HHE RS M E R M
30 June 2020
—E_BFXRA=TH

e - EAABRAR WS (@)
EAEA RIS AT -

Six months ended 30 June

BEAA=THIEAEA

2020 2019

—R-RF —T-NF

RMB’000 RMB'000

ARBT T ARETTT

(Unaudited) (Unaudited)

(REEX) (REEER)

Government grants* T R Bl 213 130
Interest income FEWA 6,917 102
Other gains H bWz 17 =
7,147 232

Government grants related to income are received or receivable as
compensation for expenses or losses already incurred or for the purpose of
giving immediate financial support to the Group with no future related costs.
These government grants are recognised in profit or loss in the period in
which they become receivable.

* BAWHRREERCELRXEE
BRFERERARRBRAKAK
BB T E AR 4G T BN B 7%
XEMmME KK EKEKKE R -
% 55 IR 8 B X P A B e B R
BN -
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5.

PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging:

BRBE Al A
7 52 B B A
B

4

mL

HBRIATH

Six months ended 30 June

BEAA=THILEAEA

2020
—E-BHE

_—T =

RMB’000

ARBTT
(Unaudited)
(REEER)

Cost of services provided
Cost of ancillary food supplied
Depreciation of property, plant and equipment
Amortisation of other intangible asset
Depreciation of right-of-use assets
Research and development expenses
Auditors’ remuneration
Employee benefit expense (including directors'
remuneration):
Wages and salaries
Pension scheme contributions
Foreign exchange differences, net
Impairment losses on trade receivables and
contract assets

Listing expenses

PR S ARTS A AR
PR FE B R Ak A

Wx - BERERETE

H A&

EREEENE

&g

K% B5 B 7 B

BERHFX
(BRESEFMH)
TENFE
RIS F IR
BEE i RS

B 2R FIA K
BREERERRE
EWRX

45,124

363

38
137
734
300

13,355
246
746

173
7,953

2019

RMB'000
ARETTT
(Unaudited)
(REEFEZ)
41,215

187

331

239
666

9,010
[,102

122
3927
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INCOME TAX

The Group is subject to income tax on an entity basis on profits arising
in or derived from the jurisdictions in which members of the Group are

domiciled and operate.

Pursuant to the rules and regulations of the Cayman lIslands and BVI, the

Group is not subject to any income tax in the Cayman Islands and BVI.

Pursuant to the Enterprise Income Tax Law of the PRC and the respective
regulations, except for Henan Xingye Internet of Things Information
Consulting Co., Ltd. which enjoyed a preferential enterprise tax rate of 5%
during the reporting period, the subsidiaries which operate in Mainland

China are subject to enterprise income tax at a rate of 25% on the taxable

HHE RS M E R M
30 June 2020
—E_BFXRA=TH

PigEE)
Z'-V%@/,\E'f$%@5€/§l ANSE 31904

N & E TG R AR T E A
ﬁﬁﬁﬂﬂ’\])ﬁﬁ%'ﬁ B REAEGNFTE
i o

RERASHENREBREZEE R
KA AEBBARHSEE R
RB R B SHMIETAIFTEN -

RIE(REARKEFBESEAMER
5£>>&EI$BF4§%E¢ BRI R EY)
BIEERABRARNBRERANZ
BEXMEBEDEMEBUBEIN - 7
B A 1 4 O BT B R B B IR B AR
TR A 25% 8 N1 FT1S L ©

income.
Six months ended 30 June
BEAA=THLEREA
2020 2019
—_ 7 —_ E'E :%_ﬂﬁz
RMB’000 RMB'000
ARBT T ARBFT
(Unaudited) (Unaudited)
(REFR) (REEEZ)
Current BNHA 8,391 6,958
Deferred EIE 1,332 (45)
Total tax charge for the period HAWE) BT F 2 4258 9,723 6913

43




44

XINGYE WULIAN SERVICE GROUP CO. LTD. | INTERIM REPORT 2020

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A B AR & B RS BB

30 June 2020

—E_FFRA=TH

7. DIVIDENDS

iR E
Six months ended 30 June
BEASA=THLEAXEAR

2020
—
RMB’000

2019

RMB'000
ARBTT
(Unaudited)
(REEZ)

ARBTR
(Unaudited)
(REEEK)

Final declared and paid — RMB10.66 cents per

AMER - BT ERARE

ordinary share 10,6673 - 42,625

Declared interim — RMB2.06 cents per ordinary FIRFH-BREBRARE
share 2067 8,240 =
8,240 42,625

On 28 August 2020, the board of directors of the Company declared an
interim dividend of RMB2.06 cents per ordinary share of the Company
for the six months ended 30 June 2020, which is payable to shareholders
whose names appear on the register of members on Friday, |8 September
2020. This interim dividend, amounting to RMB8,240,000, has not been

recognised as a liability in the interim financial information.

The distribution amounts set out in the consolidated statement of changes
in equity of RMB42,625,000 for the six months ended 30 June 2019
represented the dividends declared by Henan Xingye Internet of Things
Management Technology Co., Ltd. to its then shareholders.

R=ZFB-_ZFNA=F+N\B &2
REZEEREE_ZT-_TF A
=t+HENEAR=ZZE=ZFNA
+TNB (28R)BIEAQERRS
it 2 B R S R A BAAR B AR i AR
AR®2069 - BEAFHEHREAR
#& 8,240,000 7T 14 R 1A P BB 7% &
hERAEE -

HEZZ-NFAA=ZTBLEARE
A EHERERMECHES
A ANRM426250007T © Jh0 g
EYBAEEREBRATMEE
IREIAR B, ©

FFRRRERE
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EARNINGS PER SHARE ATTRIBUTABLE 8.
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amount is based on the
profit for the period attributable to ordinary equity holders of the parent,
and the weighted average number of ordinary shares of 362,430,939 (six
months ended 30 June 2019: 299,990,000) in issue during the period, as
adjusted for the assumption that 299,990,000 new shares issued pursuant
to the Capitalisation Issue (as defined in note 12) had been issued on |
January 2019, which is made to be consistent with the basis of presentation

of financial information for the six months ended 30 June 2020.

The Group had no potentially dilutive ordinary shares in issue during the
six months ended 30 June 2020 and 2019.

The calculations of basic and diluted earnings per share are based on:

HHE RS M E R M
30 June 2020
—E_BFXRA=TH

BAREBEERSEE ARG
BRER

BEREXBNEREY QA
TRkERSE ABGEHRNRER
FTE BREBITERRMINE
T8 A362,430,939% (B = —
T-NhENA=Z+THIEANEA :
299,990,000%) * &EEBJENR_F—
F-—A—BRBEACET(ER
SHEEE12) M 84T 89299,990,000 A%
AR BEHEE T -_TFNA
=+tHLEARNBEANTBHBERZSIE
B o

BE_Z-_ZTFE_F—NFNA
=tHIEANEAR  AEBTED %
TR BEEEE T BAR -

BIREAR RS BN EER

Six months ended 30 June
BEAA=THLKER
2020 2019
et 2 —E-NF
RMB’000 RMB'000

ARBT T ARETT
(Unaudited) (Unaudited)
(REEK) CRIEEZ)

Earnings E_*U

Profit attributable to ordinary equity holders of STESRERBTRE AL
the parent used in the basic earnings per share AR EBRESERAA
calculation JEAL 8 A

23,084 20,623
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8. EARNINGS PER SHARE ATTRIBUTABLE 8. BAREEERFE ARG
TO ORDINARY EQUITY HOLDERS OF THE BRER &)
PARENT (Continued)
Number of shares
R E
Six months ended 30 June
BEASA=THLEAREAR
2020 2019
g2 —T-nF
RMB’000 RMB'000
ARBTT ARBTIT
(Unaudited) (Unaudited)
(REER) (REEZ)
Shares B
Number of issued shares on | January —A—B®EETRHEE 10,000 =
R-Z_TF=ANBETE
Effect of Capitalisation Issue on 9 March 2020 NMeBETHRE 299,990,000 299,990,000
RZZTE_FTF=ANBET
Global Offering on 9 March 2020 EHREE 100,000,000 —
Weighted average number of ordinary shares in 5T & SRR ZFI 5 5 F #Y H7
issue during the period used in the basic earnings ~ PMIZ&E1T & BARINAE 8L
per share calculation 362,430,939 299,990,000
9. PROPERTY, PLANT AND EQUIPMENT 9. P - Jﬁ-ﬁ%&%ﬁﬁ
During the six months ended 30 June 2020, the Group acquired property, @Zi E_EFRA=THIEARHE

CAEEBEYE  BEREE
,%@/\Ewgl%,oowdéki_g—h
FXAZ+THLEARER : HARE
281,0007C) °

plant and equipment of approximately RMB 196,000 (six months ended 30
June 2019: approximately RMB281,000).

Ek:l:—v—vﬂz/\ﬁ +E|JJ:/\
@R Y% BEERXETER
363,000 (BE—ZT—NFNA
=+HIEAREAR : AR¥331,000
JT) °

During the six months ended 30 June 2020, depreciation for property,
plant and equipment was RMB363,000 (the six months ended 30 June
2019: RMB331,000).

In addition, the Group had no disposal of certain property, plant and o BE_Z_ZEER_T—N
equipment during the six months ended 30 June 2020 and 30 June 2019. FRA=1THILAHEA  AEE#H
BHEETWE - BENERE -
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10. TRADE RECEIVABLES 10. B3 BUKIA

30 June 31 December

2020 2019

—EC-RF —E-NF

AA=+H +t-H=+—H

RMB’000 RMB'000

ARBT R ARBTTT

(Unaudited) (Audited)

(REER) (R&=Z)

Trade receivables B 5 IGRIE 28,197 18,466
Impairment VERIE] (402) (229)

27,795 18,237
An ageing analysis of the trade receivables as at the end of the reporting R|ER - BHENRIBEBERE
period, based on the invoice date and net of loss allowance, is as follows: ZHHRMBREREBRENRE DT

LI

30 June 31 December

2020 2019
—e-2E

AA=tHA t—A=t—H

RMB’000 RMB'000

AR®TT ARETT

(CLEUT )] (Audited)

(REEK) (&%)

Within | year | 1A 26,140 18,237

| to 2 years | =246 1,655 -

27,795 18,237
Included in trade receivables are amounts due from related parties of RZZBEZZTFRA=1+H -E5FE
RMB 6,787,000 as at 30 June 2020 (31 December 2019: RMB14,088,000). WHRIEBEEKREE T REBEAR
The carrying amount of trade receivables approximates to their fair value. # 16,787,000 (ZE— hLE+=A

=+—H: AR¥14,0880007T) °
B SRS ENEREESEE A FE
& o
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I1. TRADE PAYABLES 1. E5EMNRKIE
An ageing analysis of the trade and bills payables as at the end of the RMEIR - EF RSB RER
reporting period, based on the invoice date, is as follows: ERENRBEZABORE ST
T

30 June 31 December

2020 2019

—B-EF —E-NF

AA=+H +t-HA=+—H

RMB’000 RMB'000

AR®BT T ARBTFT

(Unaudited) (Audited)

(REEX) (f8 &%)

Within 3 months =EAA 13,992 18,223
The trade payables are non-interest-bearing and are normally settled in less B RNFTEIGTEE RN =1E
than three months. The carrying amounts of trade payables approximate AA&EE - B EMNFIEMNREE

1o their fair values. BEENFERE




FRERERAE 2020 | EEMBRKEMARAT 49

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
HHE RS M E R M

30 June 2020

—E_BFXRA=TH

12. SHARE CAPITAL 12. R
Shares e
Nominal Nominal
Number of value of value
Notes shares HK$0.0l each RMB
BREE [
B &E R E 0.01% 7T AR®
Authorised: EE
Upon incorporation and AMKIERR-F
at 30 June 2020 —ZEFA=+AH 10,000,000,000 100,000,000 89,169,000
Nominal Nominal
Number of value of value
shares HK$0.01 each RMB
BREE EfE
R EE 0.01 87T ARH
Issued and fully paid: ERTUE2ERN -
Upon incorporation EER 1T AV 10,000 100 90
Capitalisation Issue BEARMbETT () 299,990,000 2,999,900 2,674,980
New issue of shares from RERIRBEERNFTR
Global Offering 58] (ii) 100,000,000 1,000,000 896,926
RZTZFF
At 30 June 2020 ~NA=1+H 400,000,000 4,000,000 3,571,996
() Pursuant to a written resolution of the shareholders of the Company () BARRBBRER(ERRDR=-Z
(the “Shareholders™) passed on 7 February 2020, a total of “EF-ALREBNEER
299,990,000 shares of HK$0.01 each were allotted and issued at par R CREE_T-_ZF=H
value to the Shareholders as of the date immediately before 9 March HNB (T EWBREDAIRE - £
2020 (the “Listing Date”) on a pro rata basis by way of capitalisation PR BRI AR R AL 3 K B 1T
of HK$2,999,900 (the “Capitalisation Issue”) from the Company's AREI{E0.01 #IT#9299,990,000
share premium account on the Listing Date. Rk ([BARMEETLD - &
AR ET BB BAR R
R EIREAE2999 9008 7T °
(i) On the Listing Date, 100,000,000 new shares were issued at a price (i) REMBE  NARRAQA
of HK$1.99 per share in connection with the Company's initial public REEZAMBE R ARBEEET
offering on the Stock Exchange. 100,000,000 ¥ A% fn - 1 T(E

BRI 997 TT ©
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13. CONTINGENT LIABILITIES 13. HEEE
The Group had no significant contingent liabilities as at the end of the RMEPR - AEBWEEMER
reporting period. SBEEE-
14. RELATED PARTY TRANSACTIONS 14. BB S B
() In addition to the transactions detailed elsewhere in these financial (a) BRASEHBEEREMED Pt
statements, the Group had the following transactions with related MERZZIN - REIA - RNEE
parties during the period: BB ENTRS :

Six months ended 30 June

BEAA=1THILEAEA
2020 2019
—EEHF —EB-NF
RMB’000 RMB'000

AR®TR ARBFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Sales of services or products: HERBHER
Property management and value-added mRARE TR B IE &
services rendered to related parties RERS 10,858 12,261
Property engineering services rendered to [mRARE 7 TR W 3k AR ARG
related parties 14,026 7464
Ancillary food sold to related parties MEARE T B E 8 R m - 36
24,884 19,761
(b) Outstanding balances with related parties (b) ERRAEES HARIBEARR
During the six months ended 30 June 2020, Henan Xingye Intemet REBE_Z_TFA=1H
of Things Management Technology Co., Ltd, the subsidiary of the J1 s [0 IR /N = NS D
Company, signed a debt transfer agreement with certain related FAEEYBETERMBERA
parties to transfer the receivable collection rights due from those Al TR T R B EE
related parties to due from Henan Zensun Real Estate Co., Ltd., haE - e UL AR 7T B0 TR
another related party of the Group. After the completion of the EREEESRINAER S/
transfer, Henan Xingye Internet of Things Management Technology st EEE X AR AR
Co., Ltd. will settle the receivables and payables with Henan Zensun TR RAE - EiESTAIR A
Real Estate Co., Ltd. on the net amount of due from and due to B R E R B R AR
balances. e LA B LAT BR 350 % P A1 PR SR 0 3%

BB IEREXAR AR
78 M AR TR K FE AN BR A o
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14. RELATED PARTY TRANSACTIONS (Continued) 14. BBEEAR S ()
(b) Outstanding balances with related parties (b) EEEAEE S M RBEE &R

(Continued) (&)

Details of the Group's outstanding balances of trade receivables and N E T B E 5 UG

amounts with related parties are disclosed in note 10 to the financial B R RIBR AR B BEBRFER

statements. BATS SRR P T 1 OFKER o

Included in contract assets are amounts due from related parties RZZT-_TFA=+AH"

of RMBI 1,585,000 as at 30 June 2020 (31 December 2019: A& = B A5 e W A Hsk rAIEJ\

RMBI 1,527,000). R# 11,585,000 (ZF— AN,
F+-A=1t—H: AR¥%
11,527,0007T) ©

Included in contract liabilities, other payables and accruals and lease RZZE-_TFA=+AH"

liabilities are amounts due to related parties of RMB4,228,000, HBE - BEtENE IE&FE::‘I'

RMB747,000 and RMB2,896,000 as at 30 June 2020, respectively (31 BERAKEEAGBSRBIERE

December 2019: RMB82 1,000, RMB | 1,026,000 and RMB3,760,000). 1~ BB HGe 77 SR IE AR #54,228,000

T~ AR¥747,0007T & A
R#2.896,000t (Z&E— AN
F+-_A=+—H: ARK
821,0007T + AR 11,026,000
TR AR #3,760,0007T) °

(c) Compensation of key management personnel of (c) AEEXEEEASHMH
the Group

Six months ended 30 June

BEAA=THILAXEA

2020 2019

—E-EHF —ET-NF

RMB’000 RMB'000

AR®TR ARETTT

(Unaudited) (Unaudited)

(REERK) (REEEZ)

Short term employee benefits = HE S @A 674 128
Post-employment benefits BEER IR B A 6 8

680 136
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15.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and cash equivalents,
trade receivables, financial assets included in prepayments, other receivables
and other assets, trade payables and financial liabilities included in other
payables and accruals approximate to their carrying amounts largely due to

the short term maturities of these instruments.

The Group's corporate finance team headed by the group financial
controller is responsible for determining the policies and procedures for
the fair value measurement of financial instruments. The corporate finance
team reports directly to the group financial controller and the board of
directors. At each reporting date, the corporate finance team analyses the
movements in the values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and approved
by the group financial controller. The valuation process and results are
discussed with the board of directors twice a year for annual financial

reporting.

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation

sale.

EVENTS AFTER THE REPORTING PERIOD

Except for the declared interim dividend disclosed in note 7, no other

significant events have been noted after the reporting period.

15.

EMITRZAFERAFE
E&
%ﬁ@a#ﬁﬁé&ﬁé%ﬁ%~
B 2 EUGROE - S AR R -

o FE Ut 5 E&ﬁ@ﬁ?%éﬂﬁ
E - EHENFUE  SIARMbES
FAREHEANESRABENAT
EEARAERS  EBERES
TAMZIHERESE -

REBEWRRIMEEKHEE TS
METE  BEETERMIART
B ENHE KRR - AR EE
GEERNEEMBREREESE
e NEBMEBE - RRIFFERK
AMERMTABENEBAIRTE
RARHENEEHAEIE - (HEH
SEVBREREHRIE - BFH®
FEMGHRERESSHHERF
NAEREITRIRETR ©

TREERABEZAFERBRER
WK ZRMERMR S (REHFR
HEXZHRINTEEZEFTANE
BARK -

BEHBRERSEE
P B 5 7 P 45 B8 0 R o B AR

Hh - EBBIRFREMERE
T8 o
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